Railroads must educate the 
public if they want to win 
pricing freedom... ..4 


May 22, 1961 


RAILWAY AGE weekty 


Re erre 


inc 
ST 


Fits 
NN ARBOR MICH 





Epi ron at DEPT 
UNIV MI 0 
BIS N FI 

A 








Thousands in Piggybacking 


Passenger train speeds 
and mileage are taken in stride 


by this simple, rugged truck. 


Pa 


CAR TRUCK COMPANY 


332 South Michigan Avenue, Chicago 4, Illinois * Canada: Consolidated Equipment Co., Ltd., Montreal 2 








Bethlehem roof bolts are being installed in this 8-mile-long 


water tunnel near South Berlin, Mass. A 54-in. steel strap 


= 
DI n t | » allows each pair of bolts to work as a unit and distributes 
qd ning d new unne . the support over a large area of rock. 
¥ ; 


Repairing an old tunnel? 


Let a Bethlehem engineer 


show you what roof bolts can do 


Bethlehem roof bolts minimize the er of roof falls, whether 
you plan on building a new tunnel re reinforcing or enlarging 
an older tunnel. 

At your invitation, a Bethlehem « eer will consult with you, 
without obligation. He will make t n the strata to determine 
whether or not the rock lends itself t ung. And he will get your 
bolting crews starte 

For the full story, all you need dx et in touch with the nearest 


Bethlehem sales office r write t t Bethlehem, Pa. 


BETHLEHEM STEEL COMPANY, BI 


Export Sales: Bethlehem Steel Export Corporation 


BETHLEHEM STEEL 
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Canadian Pacific controls 110 miles of single track 
with this new Union Traffic Control Center 


The Canadian Pacific Railway 
Union Traffic Control Center 


recently installed a 


on one of the busiest 
sections of CPR track in Western Canada. . 


abandoned one of the prios 


. and 
two tracks 

The new unit contr 110 miles between Moose 
Jaw westward to Swift ¢ 
this busy 1 10-mile stret 


ble of handling 150-car f: 


Saskatchewan. In 


urrent 
are ten sidings, each capa- 
\ total of 25 


Union Traffic 


eight trains 
locations are contro 
Control Center. 

With Union Traffic ¢ railroads can 


consolidate control in strategic locations and ulti- 


ntrol Center 


mately control an entire railroad from 


one central 


ee 


D 


PITTSBURGH 


point. The Traffic Control Center is flexible. It ex- 
pands vertically and horizontally to accommodate 
additional track diagram modular units. In fact, the 
Canadian Pacific Railway will be able to control 
train movements eastward from Moose Jaw to Broad- 
view, Saskatchewan, a distance of 134 miles, by 
adding another tier of track modules to this Traffic 
Control Center in Moose Jaw. 

TCC can also be applied to all types of interlock- 
ings, as well as CTC. And lastly, it can be used with 
any existing control system. 

Contact your nearest Union Switch & Signal Office 
or Representative for full details. 


(Honeers in Push-button Science” 
UNION SWITCH & SIGNAL 


DIVISION OF WESTINGHOUSE AIR BRAKE COMPANY —— 


SWISSVALE, PENNSYLVANIA 


. CHICAGO... SAN FRANCISCO 
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Railroads defend rate freedom 
Senate hearings now under way will determine whether the industry will be able to preserve 


the limited pricing leeway it won three years ago 


D&H cycles car painting in new shop 
The shop will be able to process 1,500 cars a year on a single shift, 40-hr-per-week basis. It 
has been designed for easy expansion to handle more cars 

Santa Fe chalks up new microwave gains 
An estimated $5,375,000 will be spent by the road for its 2,600-mile mainline microwave 


system. The latest installation is between Bakersfield and Barstow, Cal. 


\ . / 
C&NW not ‘begging’ at merger table 
Chairman Ben W. Heineman says merger with the Milwaukee, and possibly also with the 
Rock Island, is “desirable” but not “at any price” 
Short line mechanizes tie renewals 


The High Point, Thomasville & Denton has adapted its 1953 Ford tractor for tie renewing 
work. The adaption was done by railroad forces for less than $1,000 


Piggyback report from Holland 


Trailer-on-flat-car operations are still a novelty in Europe, but interest is growing. The major 
obstacle to piggyback there is the problem of overhead clearance p22 


Schoeppel urges less control 


The ranking GOP member of the Senate Commerce Committee believes the time has come 
to “unshackle transportation and give the shipper a break”’ 
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won SRB 
cewion QUallt 


of Edgewater rolled-steel 


wheels 


Cut a random section from any Edge- 
water Rolled Steel Wheel and you’ll 
find grain structure that is dense and 
homogeneous. 


Sound, uniform, forged and rolled steel 
gives Edgewater Wheels the high strength 
and toughness needed to resist rail joint 
impact and the stresses imposed by high 
speeds, heavy loads and severe braking. 


Specify Edgewater Rolled Steel Wheels. 


ow? Te PROCar,, 


1 


The uniform, dense macro-structure of MEM BEB 
ARMM Ghateqragh—aue-hett size EDGEWATER STEEL COMPANY 


P.O. Box 478 + Pittsburgh 30, Pa. 
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Justice Department backs NYC plea 


Consolidation of five pending eastern merger cases into a single proceeding would save “extra- 
ordinary” expense, the Department has told the ICC 


The Action Page—Hoffa attacks RR pricing freedom 


The attack may be an unintentional favor. To counter it effectively, railroads will have to 
mount an all-out campaign for genuine rate-making freedom .... eos 


Short and Significant 





Class | railroad employment... 


edged upward in April, the ICC reports. At mid-month the number of employees totaled 
707,969—0.3°% above the March figure but 11.1‘- below April 1960. 


NKP and Wabash stockholders 


gave their approval at separate meetings last week to the N&W-NKP-Wabash union. In both 
cases, over 99 of stock voted favored the consolidation. 


Santa Fe has purchased 


a 90-acre tract three miles from the Chicago Loop (formerly International Harvester’s Mc- 


Cormick Works) for development as an industrial warehousing and distribution center. 


Transistorized traction control .. . 


using static components in place of high-maintenance relays and interlocks, has been devel- 
oped by General Electric for transit and commuter cars; 60 sets of the controls have been sold. 


The railroads’ fuel bill... 


will be increased by $148 million a year if the tax depletion provision as applied to the oil- 
producing industry is eliminated, says the Independent Petroleum Association of America. 
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"A good magazineisatool, to be used again and 
again, not just read, filed and forgotten. We use 
Railway Age in three ways: asa regular, re- 
liable source of information about the railroad 


industry andits place in the national economy; as 
a textbook on the practical application by other 
railroads ofideas and methods; and as a stimulus 
toward the development of new ideas within our 
own company. Mondayis Railway Age day on the 


New Soo. "' 
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Railroads Defend Rate Freedom 


> The Story at a Glance: The rail- 
roads last week were defending what 
pricing leeway they got in the 1958 
Transportation Act’s rate-freedom pro- 
vision, which is now Section 15(a)(3) 
of the Interstate Commerce Act. The 
defense, by Vice Presidents Jervis Lang- 
don, Jr., of the Baltimore & Ohio, and 
J. E. Gilliland of the Frisco, was put 
into the record of the Senate Commerce 
Committee’s hearing on Senate bill 
1197, which, the railroads charge, 
would roll back the rate-making rule to 
make it even more restrictive than it 
was before the 1958 amendment 
added. 

The bill is supported by water car- 
riers, truckers, and President James R. 
Hoffa of the International Brotherhood 
of Teamsters. In addition to that of the 
railroads, there were opposition presen- 
tations from the Railway Labor Execu- 
tives’ Association and the Freight For- 
warders Institute. Another opposition 
presentation will be made by the Na- 
tional Industrial 


was 


Traffic League. 


ymmiuttee 


Senate Commerce ( 
} 


ings on the bill to amend 


Act's rate-f1 
May 


Transportation 
vision got under way 
committee's large hea 
to capacity and the 
crowded wtih 
For the 


hearing was 


others 


tance 


room which 
to attend 


accommod 


In these crowds 
members of the Inter 
hood of Teamsters 
had come to W 


support 


ishing 
which the bill 
IBT and its president, 
Some delegations ot 
were also in town, making 
senators to urge defe 
ments of senators at 
cated that the volume of 
letters on the bill may be 
thing of a record 

Co-sponsors of the bill with Ser 
Bartlett of Alaska are Senators Cott 
of New Hampshire, Hartke of Indian 
Oklahoma 
Texas As the 
Senator Bartlett 
Statement to comment on. allegatior 
that introduction of the bill had 
suggested by IBT President Hoffa 
senator said: 

“I want to say for the 


Monroney of 
ough of 
under 


way, made 
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ior to the introduction of the bill. | 
had no conversation with Mr. Hoffa o1 
ny member of his union. They did 
ask me to introduce the bill 

1ough it would have been perfect! 
oper for them to do so.” 

The bill would, in the railroad view 
masculate the rate-freedom 


It would add provisions stipulating that 


provision 


ICC consideration of competitive rates 
nust include consideration of the effect 
such rates on the earnings of carriers 
oposing them, the competitive neces 
the effect 
rate structure,” 


ast an 


for them, “upon a law 
and the 
burden 
15(a)(3) 


tendency 
unjust upon other 


Section now reads 


proceeding involving compet 
yetween carriers of different modes 
ansportation the Commission 
letermining whether a rate is lowe! 
n a reasonable minimum rate, shall 
and circumstances 
trathe b 
carriers to which the 


pplicable Rates of a cart 


sider the facts 


ttending the movement of 


Carrier OF 


not be held up to a particular level to 
protect the traffic of any other mode 
of transportation, giving due considera- 
tion to the objectives of the national 
transportation policy declared in the 
Act.” 

Committee Chairman 
opening statement said the bill “raises 
fundamental policy questions.” because 
“competitive ratemaking is the heart 
of regulation.” The chairman went on 
that the present Section 
15(a)(3) was included in the 1958 Act 
ifter extensive hearings and agreement 
by all interested parties. That agree- 
ment “has now given way to differences 
of opinion,” Mr. Magnuson added 

He expressed his hope that the hear- 
ings would “clear the air.” He said, too, 
review of 11 ICC 
competitive rate “indicates that 
the ICC had 11 different positions.’ 
First presentation in support of the 
| was that of American Trucking As- 
made by the association's 
general counsel, Peter T. Beardsley, and 
t traffic, Frederick G 


Magnuson’s 


to recall 


that a decisions in 


cases 


1 
hj 


sociations 


ts director of 





New B&O President: Jervis Langdon, Jr. 


Jervis Langdon Jr., 


vice president and gen- 
eral counsel of the Balti- 
more & Qhio, last 
was elected president of 


week 


the road, effective June 
1. He 
ard E. 
become chairman of the 
board and chief execu- 
tive officer. Col. Roy B. 
White, now chairman of 


How- 
Simpson, who will 


will succeed 


the board, will become honorary 


Other changes announced 


JERVIS LANGDON, JR 


HOWARD E. SIMPSON 


chairman. 


following a directors’ meeting in 


New York: Lloyd W. Baker, vice president—staff, elected senior 


vice president; John I. Barnes, assistant vice president—finance 


and accounting, elected vice president accounting and freight 


claims; 


vice president—finance; Albert 


Frederick E. Baukhages, III, general solicitor, elected 
W. Clements, Jr., assistant to 


the president, appointed assistant to the chairman of the board 


and chief executive officer: 


Walter L. 


Richard L. 
relations, appointed director of 


Harvey, manager labor 


labor relations. 
Price, who will retire May 31 as vice president— 


finance and accounting, was elected a director. 





Freund. Their plea, § 
that the proposed legislation 
to “end a selective 
paign instituted by 
destroy their 
charged the IC¢ 
duty” in having 
the 1958 Act “to n 
longer consider the 
in rates on the natio 
system as a whole.” 

What the Commiss 
Mr. Freund put it, is 
language as 


so prior to 


n find 


“authoriz 
the question of the | 
duced rates on competitive traffic lels will 
on the basis of the private econor ppl 
interests of the carrier proposing then said 


tice 


nd the shippers of the particular traf- 
fic to which they apply.” 

Che additional criteria which the bill 
would require the Commission to con- 
sider “are not new,” Mr. Beardsley said. 

Indeed,” he added, “the Commission 
should be considering all of them in 
irrent rate proceedings. 


ansportation Act of 
nothing 
which remotely indicates a congression- 

desire that it discontinue that prac- 


Anticipating that 
contend that 
y these criteria,” Mr. 
‘If that be so, then S.1197 merely 


it has continued to 


reminds the Commission of its contin- 
uing duty to apply these criteria in 
future proceedings.” 

The ATA general counsel also re- 
ferred to “recent railroad history” 
which he interpreted as indicating that 
“railroad actions hardly match their 
professed love of free and open com- 
petition.” He had in mind the rail- 
roads’ opposition to extending rate 
freedom to competition between car- 
riers of the same mode of transporta- 
tion as well as to intermodal competi- 
tion. 

“What we can’t understand,” Mr. 
Beardsley added, “is how the same rail- 
roads who are so anxious to battle with 

(Continued on page 33) 


Certainly it 
passage of the 
1958, and we 
that legislation 


the Commission 


Beardsley 


WATCHING WASHINGTON witH WALTER TAFT 





© THE ICC OPPOSES appo ient of its chairman 
by the President. 1 Kennedy 
mit such a proposal is indicated by his 


message on regulat enc Apr. 17, p. 12). 


plans to sub- 


THE COMMISSION'S VIEW w tated recently by 
Chairman Hutchinson. He gave it jues 
tions at a House 
on Commission 


response to ques- 
nmittee hearing 
mmission NOW 
selects its own cl nan and rotates the assignment 
annually on the b f seniority. “We think that is 
the better appr the matter,” Chairman Hutch- 
inson said. 


COMMISSION EXPERIENCE supports this view, 
Mr. Hutchinson also said. He recalled that the Com- 
mission has tried plan—but each 
time it went back to annual rotation. The latest of these 
experiments came in mid-1939, when the late Joseph 
B. Eastman was elected chairman for 
The experiment ended in 2% years 
relinquished the chairmanship (though he remained a 
member of the Commission) to become director of the 
wartime Office of Defense Transportation. 


e extended-term 


1 three-year term. 
when Mr. Eastman 


@® MERGER AND PIGGYBACK-RATE STUDIES 
are under way at the IC( They 


the Bureau of Transp 
too, was revealed by 


ire being made by 
t Economics and Statistics. This, 

House hearing’s record which 
was released last week. Bureau Director Edward Mar- 
golin said the Commission recently 
studies and also asked the bureau 
top of the various cl ind developments that are 
taking place as to their impact on the carriers under 
the Commission’s jurisdict 


iuthorized these 
try to keep on 


® INTERLUDES of drama and levity have marked 
the Senate Commerce Committee’s hearing on proposed 


legislation to emasculate the 1958 Transportation Act’s 


rate-freedom provision. The emasculation proposal is 


in Senate Bill 1197 


Opposed by the railroads, rail- 


10 


road employees, freight forwarders and the National 
Industrial Traffic League, the bill is supported by water 
carriers, truckers and President “Jimmie” Hoffa of the 
International Brotherhood of Teamsters. 


DRAMA was supplied by Senator Lausche of Ohio. 
He said $.1197 would repeal the rate-freedom pro- 
vision, which is now Section 15(a)(3) of the Interstate 
Commerce Act. He recalled that the provision was the 
subject of extensive hearings and conferences; and that 
the final version was accepted by all interested parties. 
In view of that record, “it’s a travesty of the worst type 
to even request repeal,” Senator Lausche shouted as he 
bolted from the hearing room. 


LEVITY came when Senator Bartlett of Alaska, who 
introduced S.1197 for himself and four other members 
of the committee, suggested that the number of pro 
and con letters received about the bill may have broken 
some records. Senator McGee of Wyoming agreed, say- 
ing he had to hire an additional secretary to handle his 
share of that mail. “Perhaps, then, Ill turn out to be 
the man who reduced unemployment,” Senator Bartlett 
quipped. 


ANOTHER LIGHT TOUCH was supplied by Com- 
mittee Chairman Magnuson. He said he rode to Capitol 
Hill on the hearing’s opening day in a taxicab with 
another passenger who identified himself as one on his 
way to appear in opposition to the bill. The chairman 
said he asked his fellow passenger if he had read the 
bill and got a negative reply. “So,” Mr. Magnuson added, 
“I said, ‘why don’t you read it and you might get your 
testimony in better shape.’” 


© PRICES PAID BY RAILROADS for fuel, mate- 
rials and supplies continue to rise. The AAR’s latest 
quarterly index, for April, is 145.4—up a point from 
January’s 144.4. Higher fuel prices were the principal 
cause of the increase. Excluding fuel, the April index 
was only one-tenth of a point above January’s—159.6 
compared with 159.5. 
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Minimum Shipment Called 
‘Retail Enemy No. One’ 


Retailers are in a position to take 
least some action against one of the 
major traffic problems—the increasing 
size of minimum shipment chargé 
That is the opinion of Robert E. Van 
tine, traffic manager of Bloomingdale’s 
and chairman of the transportation com 
mittee, National Retail Merchants 
Association Traffic Group 

Speaking at NRMA’s 40th ant 
Traffic Group conference, Mr. Vantin¢ 
asserted that the “aggregate volume of 
minimum shipments handled by retail 
stores in this country exceeds 500 mil 
lion each year. Percentage increases 
minimum charges since 1946, to 
present time are astronomical,” he 
ded. “Railway Express in 1946 had 
minimum of 39¢. REA Express tod 
is $2.77, making a 700% increase. TI 
railroads had a 45¢ minimum in 194¢ 
which was raised last year to $4.00 
making this increase total 900% 

Motor carriers and freight forward 
present the same picture, Mr. Vant 
noted. “By motor carrier from N 
York to Baltimore, [charges are] $4.¢ 
minimum; New York and Chicag 
$6.46 minimum; New York and St 
Louis, $6.84 minimum,” according 
Mr. Vantine. 

“How do we beat this ‘retail en 
No. One’?” he asked. “Unfortunate 
do not have the complete answer 
1 can suggest a plan of action. which | 
am sure will cut down the minimums 
for many stores. Start with a surv 
of your own freight bills. Take 
months if possible, to obtain the con 
plete picture. Break this down by 
partment and show the vendors 
volved. If your analysis reveals an ex 
cessive number of minimum shipments 
in certain departments, talk with 
buyer and find out why this is happen 
ing and see what can be done to correct 
the situation. 

“Consider the possibility of orde1 
in larger quantities. Try to show the 
buyer the relationship of the transpo 
tion dollar to the cost of purchase 
Crackdown on incomplete orders 
make the vendor pay all freight charg 
after the initial part of the order is 
ceived. Make use of REA 
rates wherever possible 
also utilize the freight forwar 
age rates from many point 
gate the possibilities of pooling m 
mum shipments with other companies 
in the same area, to obtain lower costs 
Iry to assemble small shipments 
smaller cities. . . . Shop around for this 
type of service with your preferred 
carrier and don't assume that all 
riers of the same kind are obligated 
charge the same rates.” 
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Call FOSTER... 
they’ll ship 
Switch Material PLUS” 





























Right! L. B. Foster Company will ship switch 
material ‘‘plus’’ any standard rail section (new or 
relaying), crane rail and accessories, and track tools 
—everything you need, at lowest possible costs. 
Foster is your fastest, most dependable source for 
every rail and track item required for industrial 
sidings or in-plant trackage. 


One more “plus”: the advantage of lower freight 
rates from Foster’s nationwide warehouses and 
stocking points. To help select materials best suited 
to your job, call the Foster Track Specialist. 


Write L. B. FOSTER CO. for new catalog RA-5 


PITTSBURGH 30 ° NEW YORK 7 ° CHICAGO 4 
<> HOUSTON 2 ¢ LOS ANGELES5 ¢ ATLANTA 8 


“3 


Faster From Foster 


PIPE +« PILING ¢ RAIL 





PIT 20-0" LONG BY 6:0" DEEP 
FOR PAINTING UNDERPORTION OF CAR 








AIR MAKE-UP UNIT & BOILER ROOM 
LOCKER & SHOWER ROOM 
OFFICE & STENCIL ROOM 

0) PAINT STORAGE 


324' RAIL RUNWAY 
FOR SPRAY BOOTH 


EXHAUST FAN 


FLOOR PLAN E 4 ndica irrangement of 
facilities for p t f . irs per 


shift. 


Large lettering on fresh 


INCOMING 
TRACK 


yaint will help provide a “lively 


} 
and fresh impression of the vitality of the D&H system.” 


New D&H Paint Facilities Wi 


The $8.7-m so focus attention upon our ef- 
prog to improve our service by the pur- 
Delaware & Huds n se of new locomotives.” 
(RA, M than locomotive 
fresh paint { respect is the ap- 
road's freight cars, Mr 
the road’s 166 | Idit liltz points out. It is the freight cars 
overh 8 locomotis t the public sees most often and, 
that at least a part of the 
blic image of the road is formed. 
D&H, which had no special facilities 
vely for painting freight 
to completion of the new shop, 
ned the Oneonta shop to operate 
vothly and efficiently with a mini- 
alt 10} m work 
yard. Completed ervic As Superintendent of Equipment W 
late 1960, the Oneont Lentz describes it, cars to be painted 
out on storage tracks adjacent 
the transportation 
Enough cars are provided 
p the paint shop production line 
for whatever shifts are being 
The facility is operating its 
on a 40-hr-per-week basis 
is assigned to prepare the 
Using a Whiting 
moves from the 
ge track to the sand blasting area 
the incoming track. Box cars are 
d brick red, gondolas and hop- 
black 
\ Blackwelder Steel Squirrel, model 
will ev ) used for the sand blasting op- 
D&H motive | tion. Use of the “squirrel” makes it 
due for iry to provide platforms for 
I ting. Developed for use in apple 
rds. the squirrel can be controlled 


equipment progran i S 


of this year important 
irance in 


rance of the 


cludes tnis 
, 


road's 1O,000 Tr 


m them, 


ISIVe 


cars 


force 


six cars 
operations the building by 


signed 


riment 


lor painting 
kmobile, he cars 


— 
COILOTS 


operator from the cage to raise 

the cage to any desired height. 

When the cars have been prepared, 
[rackmobile is position 

yn the incoming track at the door 
shop. At the end of a day’s op- 
six cars will be waiting; six 
finished and ready to pull out 


used to 


cerned, in ind 
fresh impressior I tr Vil ty I th tion. 
D&H system. 7 ll be 


12 


at the other end of the shop on the lead 
to the transportation yard. 

Inside the shop a DeVilbiss traveling 
spray booth is operated on a 324-ft 
runway—ample for six 50-ft cars. At 
the finishing end of the shop a pit 20 
ft long and 6 ft deep. equipped with 
floodlight, is provided for spraying the 
under portion of cars. A 
fast drying paint is used in the heated 
shop. By the time the booth has travel- 
ed from one end of the line to the other, 
the first car is dry enough to permit 
application of stencils. 

The spray booth is equipped with two 
exhaust fans, each having a capacity 
of 8.400 cfm. The fans deliver the air 
to a stationary exhaust duct, which runs 
the length of the building. 

Three exhaust fans are on the roof of 
the building. These fans maintain suc- 
tion in the stationary exhaust duct and 
discharge the exhaust air to the outside 
Only one of these fans is in operation 
time. Limit switches are used so 
that fans cut in or out, depending on 
the position of the spray booth as it 
travels. Each roof fan has a capacity of 
19,600 cfm 

The air make-up unit, located in an 
annex to the main paint shop bay, has 
a capacity of 18,000 cfm. In the same 
the boiler room, locke 
shower rooms, office, stencil room and 
paint storage. Vats for cleaning the 
stencils are provided at the finish end. 

As C. E. Gregory, assistant master 
mechanic at Oneonta, puts it, “This is 
smooth operation. It certainly 
makes painting cars a lot simpler.” 


one-spray, 


at a 


annex are and 


a Very 


TRAVELING SPRAY BOOTH is 
operated on a 324-ft runway, making 
it possible to paint six each 
shift. 


cars on 
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“SQUIRREL,” developed for orcha e, ides FRESHLY PAINTED CARS are switched by a Whiting 


sand blaster with a height-adjustal atf« Trackmobile. The same unit also positions incoming cars. 


Process 1,500 Cars Per Year 
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> The Story at a Glance: The Santa 
Fe is well along with its program of 
providing microwave radio for through 
trunk-line communications systems 
along its major mainlines. Mileage of 
microwave in service totals 529, with 
another 969 miles under construction 
and 1,113 miles of microwave in var- 
ious stages of planning. 

One of the latest segments to be 
placed in service is between Bakers- 
field and Barstow, Cal. An unusual 
feature of this installation is the 
ular use of microwave for the trans- 
mission of traffic control system code. 


reg- 


An estimated $5 
spent by the Santa Fe 
mainline microwave 
mated cost of the five 
in service is $695,000 
other segments unde 
expected to cost $2 
for three othe 
ing planned is put 

The extent of Sant 
communications 
last year by President 
in his testimon 
Communications 
AT&T-railroad 


cost 


tion hearing. He said: “Our program 
for new microwave systems is suf- 
ficiently advanced that within a few 
anticipate that the entire 
mainline of the Santa Fe system from 
Chicago to Los Angeles will be pro- 
tected by a microwave. system.” 

[he most recent segment of the 
ipidly expanding microwave system 
nstalled by the Santa Fe is in Cali- 
fornia between Bakersfield and Barstow. 
is mountainous and includes 
the well-known Tehachapi Loop. From 
Bakersfield to Mojave, Santa Fe trains 
operate over the tracks of the Southern 
Pacific. At Fresno, north of the micro- 

ive link, the Santa Fe has a CTC 
machine controlling the Mormon- 
Bakersfield and Mojave-Barstow traffic 
yntrol territories. 

Signal controls for the line north of 
Bakersfield are transmitted via_ the 
sual code line arrangement. Controls 

the line from Mojave to Barstow, 
kowever, are transmitted via carrier 
rom Fresno to Bakersfield, thence via 
licrowave to Barstow, where they 
louble back on a code line to Mojave. 
he microwave segment is 126.4 miles 

(the 138.3 miles _be- 
points), and includes 


years we 


The area 


railroad is 


Same 


n 


veen the 


AT&SF Microwave Installations 


ESTIMATED 
COST LOCAT 


o 


re) 


Q 


0 


eka-Argentine 


vo Y 


$695,000 


) 


° 


= 


Cc 


Barstow 


$2,180,000 


yumont Galveston 


Cresline-Barstow, Cal 
Cal.-Seligman, Ariz. 
Amarillo, Tex.-Wellington, Kan. 
Wellington-Topeka, Kan. 


MILES IN 
SERVICE 


Tex, dé es 68 


n Bernardino-Cushenbury, Cal. eeecteeas 56 
Kon. ..:.. aes oeoas 61 
irstow-Bakersfield, Cal spcaatesaccats ore 141 
os Angeles-San Bernardino, Cal. fons 70 
sIOW Seligman Ariz 


133 
529 


MILES 
UNDER 
CON- 
STRUCTION 

55 
314 
311 
195 


Williams-Wickenburg, Ariz. oe 94 


969 


MILES 
PLANNED 


Winslow, Ariz- Albuquerque, N.M. 
Albuquerque, N.M.-Amarillo, Tex. 


$2,500,000 


Kansas City, Kan.-Argentine, Kan.-Chicago, III. 


y Santa Fe’s 2,600 Miles of 


three repeaters—at Flash Two, Oak 
Creek, and Bena. The hop from Flash 
Two to Oak Creek is unusually long, 
76 miles, made possible by the moun- 
tain elevations. 

The Collins Radio microwave equip- 
ment used has a capacity of 120 chan- 
nels. Stromberg-Carlson multiplex 
(channelizing equipment) provides the 
circuits for the dispatcher’s phone, a 
superintendent’s dial phone, and, shar- 
ing the third channel, the TCS (traffic 
control system) and a_ printer 
circuit. A duplex telegraph wire cir- 
cuit is available as a standby. Thus far, 
outage time has been negligible 

All repeater stations can be reached 
throughout the year with a panel truck. 
The stations are supplied with com- 
mercial AC power and LPG (propane) 
driven alternators for standby. A 
gallon LPG tank is provided at each 
location. Flash Two is provided with 
a U.S. Motors “Micropower” standby 
power unit of the continuously running 
type. Normally, the alternator takes 
power from the commercial supply 
to drive the unit. When that supply 
fails, a flywheel supplies the rotational 
energy for the few moments it takes 
for the internal combustion engine to 
begin driving the alternator, thus avoid- 
ing even a momentary loss of AC pow- 
er. Bena is supplied with a 3.5-kw 
emergency power unit, and Oak Creek 
with a 5-kw unit, both manufactured 
by Onan. The slightly larger capacity 
of the Oak Creek unit is in anticipation 
of a point-to-point VHF radio station 
to be constructed there. 

The microwave equipment is in dup- 
licate and operates with hot standby 
Automatic switching equipment trans- 
fers operations from a faulty  trans- 
mitter or receiver to its reserve virtually 
instantaneously. The service sub-chan- 
nel voice frequency circuit is brought 
into the wire chiefs’ test 
Bakersfield and Barstow, allowing 
them to conveniently talk with main- 
tainers at any of the stations. A fault 
alarm system rides the baseboard and 
relays trouble indications to Barstow. 
It is possible to indicate up to four 
faults at each station, but at present 
only the indication that a standby re- 
ceiver, transmitter, or standby power: 
has been switched into service is trans- 
mitted. 

A maintainer with headquarters at 
Barstow tends that station and Flash 
Two. The maintainer at Bakersfield 
cares for the terminal there and for 
the repeaters at Bena and Oak Creek 


code 


250- 


boards at 
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(Continued on page 37) 
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FRANCISCO "~~ 

90 MILES 
cre CODE 
BARSTOW-MOJAVE 

S\ VIA CARRIER 
“S 
FRESNO 
CTC MACHINE 


ctc cove / 
MORMON - BAKERSFIELD 


Barstow-to-Bakersfield microwave provides the link 

for the Barstow-Mojave ctc to the control machine at 

Fresno. Santa Fe now has 529 miles of microwave in HS 3 
service (top map), 969 miles under construction, and satetes 
1,113 miles in various stages of planning. 


,375,000 


SANTA FE MICROWAVE 
BARSTOW TO BAKERSFIELD 





Burlington Welcomes 50 G-85's 


CB&Q took d 


1can pigg 
points out ope 
front) H.C. M 
son. board ch 7 
president and 
The occasic 


operated 


recessed 


of 50 General 


ed from 


Trailer 
General Amer- 
camera), 
85 to (back to 
[. M. Thomp- 
n, and J. J. Alms, 
2ton Truck Lines. 
rate a new air- 
nd raising the 
Don Denniston 
p superintendent 


facing 


the new General 


at Chicago, describes the device he designed to E. L. 
Griffith, left, general manager, and Warren Wheeler, 
assistant general manager, Burlington Truck Lines, De- 
vice permits one man in the cab of a tractor to secure 
a trailer on the G-85 flats without leaving the driver's 
seat. Switch inside the cab activates the air-operated 
mechanism that drops an engaging hook as the tractor 
driver backs the trailer onto the flat car. By means ot 
a pulley arrangement the hook pulls the trailer hitch 
to the raised position and firmly locks the trailer into 
position for travel. (Trailer Train also delivered 25 of 
American flats to Illinois Central.) 


C&NW Not ‘Begging’ at Merger Table 


Chicag 
pared. 
merger got 
Road are con 
tume, C&ANW 
one’s table . { 
man told share} 
nual meeting 


Mr. Heinen 
‘continues 
waukee m 
Way merg 
is desir 


rd 
re 


gard 
ern’s surv 
some who 
at any pI 

A merg 
be in the t 
and its se 
summated 
the contrib 
the resulting 
f 


lair to 


North West 


it of the Milwaukee, has a substantial 
future and has made relative gains over 
he past five years in comparison with 
ompeting roads. He urged security 
‘iders not to “adopt any defeatist atti- 
le” with regard to C&NW’s future. 
As to the status of C&NW-Milwaukee 
talks since mid-March, when the cur- 
stalemate developed: “No discus- 
such have been had since 
en.” North Western’s position on the 
reakdown in talks has been that on 


ns as 


March 15—the day before a unification 
plan was to be presented to directors of 
each road—the Milwaukee “proposed a 
new plan, independently arrived at, 
which departed significantly from the 
plan theretofore under negotiation, and 
from the views theretofore expressed by 
[C&NW] management as to what 
would constitute fair and equitable 
treatment of North Western security 
holders.” C&NW directors considered, 
then rejected, the new plan 


‘Serious’ Car Shortage Feared 


entral of Georgia President W. E. 
Dillard fears that a “serious” shortage 
freight cars may develop within 12 
ynths as business continues to turn 
ipW ird 
Mr. Dillard has taken steps to pre- 
nt such a shortage on his own line 
y ordering 100 new covered hoppers 
RA, May 15, p. 59) to augment 
yad’s present fleet of 549 hoppers. 
And, he noted last week, CofGa’s 


neighbor, the Sandersville, has ordered 
25 covered hoppers. 
currently listed as the owner of 
of three cars.) 


(Sandersville is 
a total 


Mr. Dillard concedes that many rail- 
roads are in no position to order new 
cars at this time. But he thinks that 
“those that can possibly see their way 
clear” should place orders now in or- 
der to be ready for rising shipper de 
mands 
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SERVOSAFE® railroad electronic specialist John Sollesnes adjusts set of track transducers — 
recorder ‘‘gate’’ switches —for Grouping I!| (automatic alarm with carrier) Hot Box Detective* 
system on Pennsylvania Railroad main line near Edgewood, Md. Pair of ‘‘Servo” infrared trackside 
scanners is shown just outside rails in this typical installation.—ms—Type of gating—interval during 
which scanner views passing journal box and recorder charts amplitude of heat pulse —is critical. 
Some other types of detector gating systems may actually miss hot boxes entirely. 


‘Working’ on the railroads 


More than 275 SERVOSAFE® Hot Box Detective* systems now in 
successful operation on 28 major Class I railroads. 
Nothing succeeds so well as success. 


Nothing sums up SERVOSAFE® success so well as this popular epigram by 


Talleyrand. Even veteran railroadmen are often astonished at the rapid acceptance 


this pioneer infrared hot box detector has gained since November 1952. Its success, 
of course, lies in the success of the basic SERVOSAFE Hot Box Detective* system itself. 

Or, more accurately, in the success of the six operational SERVOSAFE systems— 
more than 275 installations now working successfully on 28 major Class I railroads 
coast to coast. 

Consider 3,000,000 hours of successful and efficient operation over the past 
four years alone. How many hot boxes have been caught in the nick of time? How 
many possible disasters have been averted? Twenty-eight railroads can provide the 
best answer. But what better answer than the fact that they have already ordered 
additional SERVOSAFE systems for installation early this year! 


Be safe with SERVOSAFE. Give your experienced Servo man a call. 


coccccccccccccccces FOOTNOTE FPACTS: occccccccsccccceces 


What is a hot box?—Statistics show that a norn bearing, under equilibrium When is a hot box?—Many “hot boxes” go undiscovered during winter and 
conditions, will run +30°,F. of the mean « ng temperature for all show up in summer to produce the peak in set-out statistics. Yet detection 
journals on the train. Therefore, a bearing v running temperature is of winter abnormalities would save thousands of dollars a year now lost 
markedly outside this range must be considered abnormal, and consequently because of irreparable damage to journal assemblies during the course 
be defined as a “thot box.” of the cold season. 


111 New South Road « Hicksville, L.1.,N.Y. + WElis 8-9700 


i PR. SERVOSAFE® HOT BOX DETECTIVE* SYSTEMS 
Railroad Products Division | Rattnoao racic communications Systems 


*Protected under one or more of the following U.S. Patent Nos.: 2,880,309, 2,947,857 and 2,963,575. Other U.S. and foreign patents pending. 
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NEW IDEAS 


TO CUT TRACK MAINTENANCE COSTS 


Setting Spikes Automatically 
for Driving 


New Idea, AUTO-SPIKER eliminates need for hand 
setting spikes by feeding spikes to each of four 
guns. A single operator now can have complete 
control of nipping ties, feeding spikes and driving 
spikes. Automatic spike feed is a component of the 
new RMC Auto-Spiker and can be factory-in- 
stalled on existing SpikeMasters. 
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Surfacing Joints 


New Idea, JOINT SURFACING 
DEVICE consists of a 4-wheeled 
aluminum cart and two 14’ alumi- 
num beams. Unit provides a direct 
dial reading of low spots, each rail 
indicated separately 


Tightening and Removing 


May 22, 1961 


Rail Joint Bolts 


New Idea, BOLTMASTER tight- 
ens three to four joints per min- 
ute with a single operator .. . 
using hydraulic torque wrenches 
for tightening or removing six or 
four bolts. Individual controls al- 
low replacing broken bolts or lock 
washers. 


Cleaning Ballast 
with the Distributor 


New idea, CLEANING ATTACH- 
MENT for McWilliams Ballast 
Distributor permits cleaning bal- 
last while positioning it in the 
track for tamping. Also, out-of- 
face cleaning at speeds up to 1200 
feet/hour is possible. The attach- 
ment can be mounted to existing 
Distributors. 


Spacing Ties 


New idea, POSITIVE HYDRAULIC 
CLAMPING for RMC Tie Spacer, 
which now makes machine effec- 
tive for either unraised track or 
out-of-face work. Interchangeable 
high-speed cylinders for skeleton- 
ized track now are available. 
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HPT&D Mechanizes Tie Renewal 


The High Point, 1 
ton has 


e& D 
mechanized 
work in an ingenious 
The 34-mile Nort 
it could not justify 
ized tie-renewal equ 
tion was to adapt 
lor tle renewing 


it into a multiple-pu 


TRACTOR TIE-RENEWER 


same tie bed. Tra 


eS 
TURNBUCKLE 


the front wheels 


20 


The tractor was adapted by railroad 
forces for less than $1,000, according 
to HPT&D officers, including the cost 
yf a winch and cable, a hydraulic lift, 
structural parts, and secondhand motor- 
car accessories. 

The work of adapting proceeded on 
he premise that the tractor could best 

indle tie renewals while working on 


ie while pulling a new tie into 
and re-applying the tie plates. 


guide-wheel attachment and to raise 
ve the rails. 


the rails. Two flanged-guide-wheel at- 
tachments, using the secondhand motor- 
car wheels and axles, were framed and 
welded at the road’s shop. One was 
mounted on the front end of the trac- 
tor, and the other on the rear end. A 
large turnbuckle mounted on the front 
of the tractor is used to raise the front 
wheels clear of the rails, thereby plac- 
ing all the weight at that end on the 
guide wheels. The hydraulic lift was 
mounted on the rear of the tractor for 
raising and lowering the rear guide 
wheels. 

The winch, with a pulling capacity of 
10,000 1b, was mounted at the rear 
and connected to the machine’s power 
take-off. Reeled on the winch is a %- 
in. wire cable, 100 ft long, which has 
a swivel joint attached to its free end. 
A tie-pulling device with a handle for 
guiding a tie during the pulling opera- 
tion is attached by a hook to the swive! 
joint. 

Two sets of roller guides and a trans- 
verse 10-in. l-beam were mounted on 
the rear guide-wheel attachment. The 
roller guides are arranged so the free 
end of the cable can be reaved through 
them to permit working on either side 
of the track. Two lugs were welded to 
the underside of the I-beam so they 
come just inside each running rail when 
the guide-wheel attachment is lowered 
to working position. The lugs resist the 
pull on the ties and prevent derailment 
of the tractor. The method of operation 
is for the new tie to be pulled in and 
the old tie pushed out in a single op- 
eration. 

Although the equipment needs to be 
refined, the tie-renewer already has 
proved its worth. In its best perform- 
ance, which occurred during routine op- 
erations, the unit replaced 58 crossties 
in 38 min. The average output, says the 
road, has been 176 ties installed in a 
half mile of track in 4 hr, not includ- 
ing removing and redriving the spikes. 
Track jacks are used while removing 
and reapplying the tie plates. Normal 
procedure is to replace only those ties 
which can be respiked the same day, 
thus avoiding the need for a slow order. 

The tie-renewal operation is carried 
out by a foreman and six men, includ- 
ing a machine operator, two men han- 
dling the jacks, two men positioning the 
ties ahead of the machine, and one man 
on the tie-pulling device. The tractor 
will be used for mechanizing other 
track-maintenance operations, says L. 
B. Dutton, general superintendent of 
the road, The shop personnel is work- 
ing on tamping, track-broom and bal- 
last-equalizing attachments. 
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Another important message for railroad operating and maintenance officers . . . 


New diesel maintenance instrument simplifies evaluation 
of cylinder performance—speeds corrective action! 


ro Alp railroad personnel in evalua 

I the performance of individual di 
cylinders, Mobil has now developed a 
maintenance instrument—the Strobe Lig 
Engine Indicator. This is an adaptatio1 
of the balanced pressure-switch-triggert 
strobe light principle which has been us 
in laboratory work by several engine 
vestigators 


If an operator desires a complete pres- readings obtained with the device on sim- 
sure time curve for a cylinder, he sets the ilar engines are comparable to each othe 
balance pressure at the desired level—for Thus, 
example, 200 pounds—and turns the se- 
lector switch to “‘make.’’ He then notes 
the degree mark at which cylinder pressure 
rises above 200 pounds, as revealed by the [his information serves as a standard of 
strobe light. He then turns the selector comparison for studying other cylinders 
switch to “‘break”’ and observes the degree After 
mark at which the pressure drops below 


with re 200 pounds. He repeats this process for a 
lation to changing piston position, 


a user sets his own standards for 
cylinder performance by checking a num- 
ber of newly adjusted cylinder assemblies 
that are apparently functioning properly 


standards are set up, only a few 
points need be checked, so that the time 
involved should be about the same as with 
a conventional peak pressure indicator 
The Strobe Light Engine Indicator is 
another example of Mobil service which 
goes beyond fuel and lubricants for the 
benefit of the railroad industry. This in- 
strument will be available in the future as 
a complete unit including all components 
pressure Meanwhile, Mobil will furnish on request 
hrough an angled and small diameter plans and instructions to assist railroads in 
constructing their own units with com- 


rhis new instrument reveals the patte 
of pressure change in a cylinder 
g 


series of different balance pressures, noting 


| the degree marks obtained at each level 
ders not performing in accordance In 


pre-determined standards vealed by the Strobe Light Engine Indi- 
j 


The Strobe Light Engine Indicato cator vary slightly from true cylinder 
easier to operate and can provide 
' 


information than most devices used { phragm is not mounted flush with the com- 
similar purposes It is rugged, inexpe 


mitting isolation and correction of 


actual practice, the pressures re- 


pressures because the balance pressure dia- 


bustion chamber but “‘taps”’ this 
and can be used wherever re pair 


performed, from small outlying tet 


to major terminals and back shoy isefulness of the instrument because a mercially available components. 
With this indicator, patterns can b 


adapter. However, this does not affect th 


tained for compression pressures alo 
also for actual firing pre 

sure- Time Diagrams indi 

pression pressures are sult 

and if firing is occurring 

ton positions combusti 

up, peak and drop-ofl 

factors enables the 


difficulties and dia 


Hiow str 


Engine Indicator 


A balanced pressur« 
the cylinder assembly 
diaphragm exposed on 
pressed air applied at 
pressure, and on the other 
sure in the diesel cylin 
pressure rises above 
pressure, the diaphragm i 
tacting an electric termin 
triggering the stroboscop 

The flasher is held clos 
pointer on the engine 
(or, In some engines, 
gear) A brief flash 
time the piston rises 
stroke and appears to 
mouon, permitting the 
the degree mark 

By means of a selector s\ t 
can be made to flash eitl is pI Se 
rises, deflectin ia} nw Checking cylinder performance with New Strobe Light Engine Indicator, operator can 


serve degree mark at which cylinder pressure rises above or falls below a set level. This 
s in determining whether compression ] sure 


as pressure drop 
turns to its origin 


s are sufficiently high, when and if firing 


contact with th ccurring, at what piston positions combustion pressures build-up, peak and drop-off: 


ew 
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MOBIL OIL COMPANY, 59 East Van Buren Street, Chicago 5, Ill 
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bag 
PIGGYBACK EQUIPMENT 


equipment, but requires special trailers. Steel wheel discs 
carry weight of trailer during rail movement. 


olland Looks at Piggyback 


the presence of elevated guide rails 


ch engage special flanged wheels on 
road trailer 
The trailer itself is the special item 
the UFR system. Because the wheels 
normal car-floor level, trailers 
inusually low; the type in general 
has its wheel-wells pushed up into 
body, with a very low floor 
floor level is below the level 
rmal tractor fifth-wheel, the 
special hinged hitch 
front wall. In addi- 
each trailer has four flanged wheels 
two bolted outside the road axle and 
two toward the front—which in effect 
il car when on the carrving 


} 


gyback 
a demonstrat 
equipment pr 

carry a 


yuunted on the 


ike if a rall Ca 
system shown was the 
developed by Socicte 
raine. Like the UFR, the Kangourou 


n end-loading car. It is longer than 


other 


JOUTOU, 


. iL 


‘ 


usual four-wheeler found in Europe, 

effect a hollow 
side sills only 

Between the 


box for a 


nas in 


with between 


side sills is a 


x S 


ramp so arranged that it can be low- 
either end or maintained at 
normal floor level throughout. The car 
has two guide welded 
tubing which fit between the 
rear wheels of the trailer and 
and also engage a_ special 
flanged wheel bolted to the outside 
of the tractors front axle. Special 
“floating” sections of a fabricated load- 
ing ramp permit exact 
dual trailer wheels and the 
tractor wheel on the car rails 

he trailer itself is of normal French 
design with minor modifications, not- 
ably a special kingpin ball and space 
disks between the dual [he 
tractor is also fairly 
pearance; aside from the flanged guide 
wheels in the forward axle, its main 
feature is a hydraulically-operated re- 
tractable fifth wheel controlled entirely 
by the driver from within the cab 

In loading, the required number of 
empty 


ered at 
rails of steel 
paired 
tractor 
double- 


centering of 


flanged 


wheels 
ordinary in 


rail cars are spotted end-on to 
(Continued on page 4) 


May 22, 1961 RAILWAY AGE 








New International Selling Opportunity 
for Railway Suppliers 


~_ » ynsport 
. gos teish 170 
New Loo* for - 


TIONAL 
INTERNAT Journal - 


Railway 


Your advertising 
can reach 

10,000 world railway executives 
in ONE magazine! 


Now. in International Railway Journal, your advertising message can 
reach the growing world-wide market for railway products economically 
and efficiently ... in one magazine. In these pages, you sell to a global audi- 
ence of 10,000 decision-making railroad executives, covering virtually 
every railroad in over 100 nations. IRJ is a separate international publica- 
tion... nota foreign edition of a U. S. magazine. Note that IRJ is printed 
in English with editorial summaries in Spanish, French, and German. This 
makes IRJ useful to the widest possible world audience. Editorial coverage 
is global, yet local... with IRJ correspondents at principal world railway 
centers. Take advantage of this unique opportunity to increase world-wide 
distribution for your railway products and services. Make your 1961 space 
reservations now. 





INTERNATIONAL RAILWAY JOURNAL ADVERTISERS 


AEG Allgemeine Elektricitats z 1} Railway Signal Co Poor & Company x i 
Gesellschaft seneral Stee! Castings Corp Railway Educational Bureau International Railway Journal 
Alco Products, Inc enschel-Werke Rolls-Royce, Ltd - . 
American Brake Shoe Co man Brothers, Ltd — Mij. — Spoorwegbovenbouw is published by 
h . td Jackson Vibrators, Inc prague Devices, Inc , 7 
nag reg sol Lid oyce-Cridland Company Spray Products Corp Simmons-Boardman, leading 
Bolton Gate Co. Lid ingo Electric Hammers Ltd Standard Telephones & Cables, Ltd s = 
orre red - 7 ‘ aw Manufacturing Co Stucki Company, A publisher of Railway 
Bristol Siddeley Engines, Ltd sheallovs, tse Tinksn Maller Boonnn: Go ; i : 
California Texas Oil Co yanese Bronze & Brass Travelift & Engineering, Inc magazines in North America 
Cardwell-Westinghouse Co npany Ltd Union Carbide & International © 
Cherry River Boom & Lumber C Mat Matériel Industriel S.A Union Switch & Signal Co . «» With more than a 
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the ramp with floors in normal pos 
tion and with steel bridge-plates dropped 
between cars. The car farthest 
the ramp then has its movable 
section lowered at the end from 
the loading ramp. The driver backs 
his trailer along the guide rails unt 
the last car is reached; on reaching 
the movable floor section, the trailet 
bogie rolls down until the road wheels 
are only a 
the railhead. 
Still working from the cab, the drive 
puts the wheel nto 
operation, lifts the trailer off 


of the tractor. lowers it until tl 


from 
floor 
away 


minimum distance abov 


} ft} 
retractable iit 


os 


FOR RAIL 


cars to mee 


VERTICAL GIRDER PLATES on Kang 


between paired w ) a 


24 


HOLLAND LOOKS AT PIGGYBACK (Continued from page 22) 


underframe rests at about rail-car floor 
level, and uncouples. The _ resulting 
clearance is substantially the same as if 
the trailer body had been removed 
from its bogie and laid flat on the 
floor of a conventional flat car. 

Subsequent trailers are loaded in the 
same fashion, the movable floor of 
each rail car being dropped in turn 
to form the pocket that gives the 
Kangourou system its name. Unloading 
s simply a reversal of the loading 
procedure. 

Of the two systems, the Kangourou 
most attention at the fair, 
ind appears to be favored by the 


ittracted 


§ Re 


irou cars engage flanged metal discs 
axles 


Netherlands Railways (Nederlandsche 
Spoorwegen) and the Dutch road truck- 
ing industry. Chief reasons cited by 
visitors and railwaymen were the re- 
duced payload of the UFR trailer oc- 
casioned by its small size and the 
sunken wheel wells; its need for spe- 
cially-designed trailers; and the un- 
loading and loading process, which 
requires either that the driver leave 
his cab or that a second man be avail- 
able to handle the folding hitch. 
Truckers in particular favor the 
Kangourou because of the low cost 
of fitting trailers for the service. The 
added cost of the necessary modifica- 
tions amounts to just under $200 per 
trailer, and would be somewhat lower 
it incorporated during construction. 
The importance of the truckers’ 
opinion can be better understood when 
railway personnel explain that the sys- 
tem of rates for piggyback—if and 
when it is introduced—will resemble 
in a rough way the U.S. Plan I ap- 
proach. The trucker will make the 
sale, load the trailer, pick it up and 
deliver it, with the railway selling its 
service to the trucker. Here the sim- 
ilarity ends, however, thanks to the 
Dutch approach to rates. If the U.S. 
is far ahead of Europe in the tech- 


nology (and fortunate clearances) of 


Xiggvback, it is far behind in the mat- 
> 


t 
ter of making competitive rates 

The competitive situation of rail 
systems in Europe, and particularly in 
The Netherlands, is not only 
to that of U.S. lines with 
freight traffic; it is in many 
worse 


similar 
regard to 


respects 


In Holland, for example, (as in most 
of northern Europe), the biggest com- 
petition lies in the field of bulk freight 

coal, minerals, oils, and so on. Oil 
moves largely by pipeline, and will do 
so more in the future. Other commodi- 
ties move largely by inland water trans- 
port. The result is to leave to the rail- 
ways that group of commodities most 
susceptible to highway competition: 
package freight, perishables and manu- 
factured goods. As a case in point, while 
the overall freight traffic of The Nether- 
lands has grown 60% in the past few 
years, railway freight traffic has grown 
only about 1%. Most of the differential 
is accounted for by trucks. 

The truckers’ reaction to piggyback 
becomes doubly important in view 
of the particularly favored position the 
trucking industry enjoys in the country. 
There are few large truckers in the 
U.S. sense. Trucking remains largely 
an individual or family business in 
Holland—and the government is strong 
for individual and family business. As 

(Continued on page 25) 
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The paint 
that can promote 


a railroad 
or prevent 
an accident! 














REFLECTIVE LIQUID 


the reflective paint that lights up at night 
to sell yl service and protect your cars — 


flectorization—at minimum cost. That's what 
ar markings of “Codit” Reflective Liquid. 

sings during the night, your car markings will 
2m oncoming autos—with spectacular brill- 
brighter than conventional paint! A friendly 


‘| approaching motorists to be alert. An im- 
your name and service always in sight. And 
eporting numbers will stand out clearly. 
st step, ‘‘Codit’’ Reflective Liquid is applied 
ith regular stencils and spraying equipment. 
'is—each an optically perfect reflex reflector 
ension. No extra mixing or separate applica- 
mparable to the finest stencil paint. 
ation about the reflective paint that can pro- 
romotes your service, return the reply card. 











Fold BACK along this scored line 


MAIL THIS CARD TODAY FOR COMPLETE INFORMATION 


Without 


sentative call with complete information on ‘‘Codit"’ Reflec- 





SEE HOW IT WORKS 
ON THE LaN! 


Fold and set up this demonstration page as 
indicated. To best simulate actual condi- 
tions, darken the room. Then shine a flash 
light at the miniature L&N hopper car, 
which is marked with ‘‘Codit’’ Reflective 
Liquid. Important: hold the flashlight close 
to your head at EYE LEVEL—because 
‘““‘Codit’’ Reflective Liquid returns light 
directly back to its source. 


BRAND 


REFLECTIVE LIQUID 


obligating me in any way, please have a 3M Repre- 


tive Liquid for freight car markings. 
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a result, truckers 
rates and services that would turn a 
U.S. trucker green with envy. And, 
as in the U.S., private trucking is 
growing in importance 

With this in mind, the NS position 
is that piggyback will succeed only if 
rates offered by the 
the truckers’ own road-haul costs—and 
at the same time sufficient to cover the 
railways’ own costs. Unlike U.S 
the NS is free to offer competitive 
rates. U.S. railway have 
cited the use of charges in 
Canada, but the NS enjoys an 
tage even over Canada in this respect; 
agreed and contract rates are private 
information and not a matter of 
lic record. The result is to prevent 
truckers—subject to little control—from 
offering leader” or 
unless the information is 
tarily divulged by the 
trucker doesn’t kmow what 
he’s competing against 

The advantage of a 
tiated rate will, presumably, accr 
the trucker who uses 

Diversification 
among U.S 
tore the public or 
committees—is an 
in Holland. The largest 
only really large) trucker is Van 
& Loos, owned lock, stock and 
by the NS. But while the NS 
VGA&Al , works closely 
trucking firm is—in the 
NS man—"a daughter who has 
up and will have her own way 
VG&L will enjoy 
over any other trucker, except 
will enable it to take 
of volume rates 


enjoy a freedom of 


hel 
v1OW 


railway are 


lines, 
officers often 
agreed 


advan 


pub 


“loss “bait” rates 


since volun 
shipper, the 


sort Of rate 
privately 


piggyback 
long a 
railv 


aymen appe 


before Congressiot1 
accomplished 


(probab 


and with 


words 


no special ad 


as its size 
tage 
If and when 
reality in 
follow the 
vides a 
use of the service, and 
for maximum 
Under the French pattern 
if a trucker sends one tr 
rail—not o 
trailer on 
ing days 
to 40% 
that each rail car invo 
paying trip 
profitable 


piggyback 
Holland, rates 
French 
strong 


pattern 
ncentive 
coOnsed uc nt 


equipment utiliz 


each e five 
he can earn a discou 
by the 
Ived 
daily, compared to the 
weekly 


European freight cat 


brought about 


mak 
trip made 
“classic” 

(One 


rates 


feature of Frer 
should _ intere 
While 

total wel 


trailer plus 


economists 
IS based on 
of the 
if the 
provides incentives for 
tion of rail 


trailer is loaded 
two-way 
equipment. If 
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sends a trailer from—as an example 
Paris to Bordeaux, the rate he pays fo 
the journey incorporates the estimated 
costs of trailer back to the point of 
origin. For handling the return journey 
he pays only a small administrative 
charge, currently about $1.50—whether 
the trailer is empty or loaded.) 

With the French influence running 
strong in Dutch piggyback thinking, it 
is not surprising that the initial service 
being considered would be from Rot- 
terdam to Paris. A good portion of 
Rotterdam’s sizeable international truck 
traffic is to France, and NS personnel 
that if they can develop a traffic 
of even five piggyback cars each way 
daily they will have cut significantly 
into their trucking competition. 

Here again, however, 
the particularly European 
that hamper piggyback 
Perishables—an important 
the total Rotterdam-Paris truck traffic 

would be excluded from the initial 
service. The reason might startle most 
U.S. operating men: Road-haul 
ables now Rotterdam a little 
reach the markets of Les 
(Paris) around midnight. To 
a comparable service, 
have to put 


feel 


one encounters 
conditions 
development 

element in 


perish- 
leave after 
noon to 
Halles 
provide railways 
piggyback cars 
through Brussels or another major pop- 
center at the height of the 
rush hour—and 
traffic is so heavy that it 


would 


ulation 
evening passengel 
just can't 


be done 


NS Officers Not Convinced 


For all the interest generated by the 
Utrecht demonstration, piggyback is 
far from established in Holland. Top 
NS officers are not convinced. and 
part of the reason lies in the most im- 
portant from clearance 
tions) unanswered 


(aside restric- 
question the 
European piggyback picture: what 
em to use? At present both the French 
National and German Federal Rail- 
ways offer piggyback service—but the 


French UFR and 


SVS- 


Kangourou are not 
compatible Germany's “Hucke- 
oat.” small nation like The 
Netherlands the question becomes com- 
pletely vital Holland are, 
for the uneconomic for 
piggyback under present 
id its adoption would depend largely 
on international traffic. 
vinced of the 


with 
For a 


Distances in 
most part, 


conditions 


Apparently con 
technical ages of 
the Kangourou system, the piggyback 
idvocates in the NS nonetheless must 
fact that Holland’s big 
potential for piggyback 
with France, but 
are skeptical 


advant 


live with the 


ges appears 


to be, not 
NS people 
Huckepack 


with Ger 
many about 


vhich requires either a 


small 
(and 
ably 


trailer as in the UFR system 
is for the same reasons unfavor- 
regarded by the Dutch trucking 
industry) or a trailer body which travels 
without its road wheels, and which is 
again unpalatable to the trucking in- 
dustry, as it requires specially-designed 
equipment. And German railwaymen 
in their turn, have shown no desire to 
adopt the Kangourou car. 

The problem is further complicated 
to some degree by permissible axle 
loads for road vehicles. Existing French 
trailers and tractors are designed for 
a maximum load of 13 metric tons on 
a single axle and 21 tons on tandem 
wheels; Dutch standards, on the other 
hand, call for eight and 16 tons, re- 
spectively. Anticipating the problem 
however, NS researchers have devel- 
oped a trailer design adapted both 
to the Kangourou and to Dutch weight 
limits—with a reserve design in store 
if Holland adopts the French-German 
compromise proposal, which permits 
eight tons on a single axle but 10 tons 
on the driven axle of the tractor. 

What are piggyback’s realistic pros 
pects in Holland? 

Truckers appear to be strongly in- 
terested, on the basis of the Utrecht 
demonstrations, and lean heavily to- 
ward the Kangourou system. There is 
a strong element in the NS advocating 

piggyback as a means of meeting road 
competition, and that faction as well 
innsis toward Kangourou as compared 
with other 


The obstacles are 


systems. 
also considerable; 
with the emphasis placed on interna- 
tional piggyback traffic, the NS is to a 
degree caught between two incompatible 
systems—one of which it appears to 
favor technically and economically and 
the other of which is used in the coun- 
try where the greatest traffic potential 
lies 

certain amount of 
ingrained resistance to having anything 
to do with the truckers. A third prob- 
lem, serious one, is that of the 
traffic which occupies the 
almost exclusively through- 
the day; NS has passenger 
half hour 


between all 


There is also a 


and a 
passenger 

main lines 
out 75% of 
service every from 6:00 a.m 
to midnight 
in the 


major cities 
country, and hourly service be- 
tween station. With passenger 
traffic accounting for approximately 
60% of operating revenue, the pas- 
senger service cannot be lightly tamper- 
ed with 

Piggyback in passenger trains, to 
offer a more flexible timetable? Not 
likely. In addition to the opposition of 
the passenger men, a technical prob- 
lem is posed by the fact that most 


every 


(Continued on page 37) 
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Aluminum Re 


base Yn 


ices Car Deadweight, Cuts Maintenance, 


Increases Profit in Hopper and Gondola Cars 


More than 1,200 hopper and gondola cars with bodies 
of Reynolds Aluminum are now in service on American 
tracks. These cars, built by Pullman-Standard Car 
Mfg. Co. and Magor Car Corp., carry at least 5 tons 
more revenue-producing freight than comparable steel 
cars! And, depending on the cargo, this payload gain 
could be as much as 10 tons per car. Aluminum is the 
key to this bonus. These cars weigh less, so they can 
carry more within rail weight limits. And they earn 
much more revenue every trip 
Now Possibl« yload Cars 
In fact, aluminum now makes it possible to build a 
101 ton payload gondola car for coal service. It is the 
only practical material that’s strong enough, rigid 
enough—and light enough—to give the car designer 
a‘*box’”’ that will carry over 101 tons of payload within 
the total weight limit of 251,000 lbs. 

Aluminum’s weight-savings can work in two ways: 
You can have an aluminum car that is the same size 
as a steel car—but with less deadweight and increased 
operating economies. Or, you can build a bigger alu- 
minum car which weighs the same as a smaller steel 
car—with greater payload and increased car revenue. 

Major Savings i tenance 
Aluminum cars pay off in service, too. Because alu- 
minum resists corrosion and will not rust, aluminum 
car side sheets can be expected to serve longer with 
less maintenance. 

The aluminum cars never need painting for pro- 
tection, and they are easy to maintain and clean, 
even when handling such corrosive materials as salt, 
coal, cement, and many other bulk cargo commodities. 


The new aluminum hopper and gondola cars cost 
somewhat more initially when the price of the basic 
metal is considered alone. However, the owners can 
expect them to earn that difference back—in higher 
payloads—in just a few years. Maintenance savings 
are just that much more bonus. 

There’s a benefit waiting at the end of the aluminum 
cars’ long life, as well: The aluminum scrap can return 
an important slice of the original cost to the owner. 


What Made Breakthrough Possible 

The aluminum hopper and gondola cars were not born 
overnight. It took many years of intensive develop- 
ment work by Reynolds engineers and railroad teams 

and long experience in producing aluminum for rail- 
road service. Now, thanks to this effort, the railroad 
industry can look forward to greater car earnings, and 
important savings in rolling stock service. 
Here’s why: 


Aluminum plate is available from Reynolds 
in a wide range of proper sizes for car 
construction. 


Welding techniques have been developed 
to cut car construction costs with alumi- 
num. 


Reynolds Aluminum alloys offer resistance 
to corrosion by coal, chemicals, food 
products, and many other commodities. 


Reynolds Aluminum railroad car stock 
prices make the economic advantages of 
aluminum greater than ever. 


Write today for details on the aluminum hopper and gondola cars—or on 
how aluminum can cut maintenance and operating costs on a wide 
range of rail equipment. Contact your local Reynolds office, or write 
Reynolds Metals Company, P.O. Box 2346TM, Richmond 18, Virginia. 


REYNOLDS s& ALUMINUM 2 


- »> Alas 


Watch Reynolds TV show ‘‘Harrigan & Son"’, Fridays—ABC-TV 
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In 1949 — The First Aluminum Boxcar. The first aluminum boxcar, with all- In 1955 —The First Welded Aluminum Open Hopper Car. This car has a 
aluminum body and centre sill of riveted construction, was produced in light weight of 36,600 Ibs. and a capacity of 173,400 Ibs. In addition to 
1949. This car has a light weight of 34,000 Ibs., 12,000 Ibs. less than being the first welded aluminum open hopper car, it was the first time 
standard steel cars. No maintenance has been required in continued service. machine-welded aluminum construction was adopted in car shops. 





In 1956—A.A.R.-Type Welded Aluminum Centre Sill Proved. impact test- In 1958 —The First All-Aluminum Refrigerator Car. The first refrigerator 
ing proved that this sill exceeds published A.A.R. design requirements. car to be built with aluminum throughout, including brine tanks, under- 
Tests were conducted on a 50-ton aluminum-covered hopper car built in 


frame, inner and outer shell, roof, anu corrugated ends. Light weight is 
1956 with a light weight of only 32,500 Ibs. . . . capacity 8% tons more 49,000 Ibs. 
than similer steel cars. 


ANOTHER FIRST FROM ALUMINIUM LIMITED 


THE ALCAN ALUMINUM 


Latest in a series of developments in railroad equipment 


For many years Aluminium Limited has pioneered the In early development models, aluminum was merely 
research and development of cost-saving, lightweight substituted for steel. With experience, and the advent of 
railroad equipment. This continuing program has now new alloys and improved welding techniques, designs were 
produced another first, the originated to take full advantage of the metal’s many 
unique qualities. Today, entire structures like this tank- 
ALCAN ALUMINUM TANK-HOPPER CAR hopper car are built of Alcan aluminum. 

To prove the soundness of such structures and to gain a 

This car, now undergoing final service tests on prominent better knowledge of the stresses involved, the most exten- 
railroads, weighs 20°% less than a comparable steel car, sive static, load, fatigue and impact tests ever to be carried 
carries 10-15 tons more payload, features faster unloading out on aluminum were originated by Aluminium Limited. 


and minimum maintenance Now this light, enduring metal is specified for boxcar 








In 1961-This big-capacity, lightweight Alcan Aluminum Tank-Hopper Car 
10-15 tons more payload, 20% less dead weight 


Design and Fabrication assistance go hand-in-hand with Alcan Aluminum 


TANK-HOPPER CAR! 


and refrigerator car roofs, the inside framework and lining 
of refrigerator cars, brine tanks, hopper cars, gondola cars, 
hatch covers, piggyback trailer apron plates, and pas- 
senger cars. Cost records prove that Alcan aluminum can 
save money in the long run. 


The light weight of aluminum means that fewer cars 
are required to transport a given cargo or that more cargo 
can be handled by the same car. Aluminum’s excellent 
resistance to weather and corrosive cargoes means that 


annual maintenance costs can be lowered appreciably. 

Thus aluminum and Aluminium Limited and the infor- 
mation gained from these practical applications are making 
a significant contribution to improved railroad produc- 
tivity at competitive cost. 

For further information on this car, or on other alumi- 
num applications in the railroad field, write or telephone 
the New York Office of North America’s leading developer 
of aluminum construction in railroad cars. 


Aluminium Limited 


In the U.S. — Aluminium Limited Sales, Inc.,630 Fifth Avenue, New York 20, N. Y. Phone: JUdson 6-5120 


CLEVELAND * CHICAGO * 


ALCAN 


LOS ANGELES * DETROIT * ATLANTA * ST. LOUIS 
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RAILROADS DEFEND RATE FREEDOM (Continued from page 10) 


motor and water carriers on a 
holds-barred’ basis are so almight 
squeamish about competing with 
another. Even Section 
course, IS written so as to apply 
to intermode, but not intramod 
petition.” 

Mr. Beardsley denied that 
ing industry wants umbrella 


1S(ay3 


ing. “We never sought 
and do not do so now,” he said 

D. W. Rentzel. chairman of the N 
tional Automobile Transporters A 
ciation, said these trucking comp 
which haul automobiles, have 
forced to lay off about 25% of 
drivers during the past year. He 
the railroads’ “cutthroat” tact 
having thrown these men out of 
He also said: 

“Since the automobile manuf 
ers produce and ship five mill 
more automobiles annually 
haps natural that the 
select this high volume traffic 
initial target for selec 
in order to achieve 
for such traffic.’ 

Mr. Rentzel insisted 


ers he represented are 


railroads 


to progress and we cer 
have no cause for complaint 
rail services, rates and pra 
being held out to 
in the form of lawful 
competition.” In respons 
from committee member 
admitted that the tri-level rail 
is the most efficient automobile 

for “long-haul” traffic 
however, that “destructive” 
come to take also the short-hau 
iness for which the tr 
service IS more 
tractive 

The opposition of 
warders Institute was 
chairman, Morris Forga 
president of the U.S 
had an elaborate pr 
charts. 


graphs ind photogr 


color. His general plea was 
bill be killed and that economic 
in transportation be 
tinue uninterrupted un 
rate-making rule 
“Competition Mi 
“means a contest. W 
competition somebody | 
ness and somebody loses 
‘destructive’ simply be 
business from one chann 
The opposition pre 
Railway Labor Exec 
tion was made by 
Michael Fox, who 
the Railway Employes 
AFL-CIO The central 
the committee, he 
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Congress should require the ICC 
disallow railroad rate cuts 
economically beneficial to 
ind the consuming public as well as 
the railroad, simply to keep a compet 


“which at 


shippers 


ng motor carrier in business or pre 
serve its traffic from diversion to the 
cheaper carriage by rail.” 

Rejecting contentions that the bill 
would only “clarify” Section 15(a) (3) 
Mr. Fox asserted that the additional 
criteria “are essentially restriction 
which would suppress legitimate com 
petition.” If “realistically read,” S.119 
will be recognized as a repeal 
Section 15(a) (3). Mr. Fox said 

Why the repeal drive?) M1 
isked, answering thus: 


“Simply 
cause the highway and water carrie! 
apparen‘ly agitated, or at least vig 
orously supported, by a militant Team 
ters. union—simply do not want 


\ 


S 


law insuring equal competitive oppor 
tunity to the different forms of trans 
portation.” 

As to losses of jobs by truck drivers. 
Mr. Fox said railroad jobs “have dis 
ppeared far more drastically in 
past five years than in any other 
of transportation.” 

The IBT presentation in support « 
the bill was made by that union's 
legislative counsel, Sidney Zagri. He 
addressed himself first to allegations 
that the bill was “Hoffa-inspired.” cit 
ing a joint statement by ATA and 
water-Carrier interests which assert 


erted 
that “the management side in both 


the motor carrier and water carrier 
ndustries are the primary advocates 
of the legislation.” 

As to employment, Mr. Zagri said 
piggybacking “has not created one 
:dditional job on the railroads.” Ther 
s evidence “to the contrary, 
on, adding For example, 2( 
employees who were formerly 
gaged in the switching of box-car tr 
ic at the American Motors (¢ 
plant in Kenosha, Wis., have 
iid off due to the diversion of 
fic to piggyback.” 

The IBT counsel urged the commit 
to be speedy about clea 
because recent filings 
the railroads are marching 

steam ahead in their drive to 
trucking competition through a 
tematic plan of selective rate cutting 

The hearings were well attended by 
members of the committee, the result 
no doubt, of the load of letters. Most 
of those who questioned the witnesses 
seemed to have misgivings about the 
bill. On the other hand, a few asked 
which ve 


questions seemed to. relieve 
feeling that the value-of-the-com 


modity factor should still have 


int place in transport rate mak 


NOW- IT IS 
POSSIBLE TO 
STOP HOLLOW 
HEART DECAY 


THE OSMOSE METHOD 
IS SURE, LONG-LASTING 


Just a few years ago, decay in the 
interior of a pole at the ground 

line area was considered a pretty 
hopeless case. Today, Osmose i 

saving many thousands of these 
afflicted poles with its exclusive 
Hollow Heart Treatment. 


After boring, a specially designed 
Shell Thickness Indicator is used 
to evaluate the remaining wood 
strength in relation to the load 
If the pole can be saved, the 
OSMOSE Hollow Heart treat 

ment is applied. This consists of 
literally flooding cavities with a 
highly concentrated solution of 
toxic OSMOSALTS suspended in 
water. Decay is stopped in it 

tracks. Your poles remain sound 
for years and years more of safe, 
money-saving service. 


Discover the full story of the 
OSMOSE program for ground 
line inspection and treatment 
Write Osmose Wood Preserving 
Co. of America, Inc., 981 Ellicott 
Street, Buffalo 9, N. Y. 
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UNION PACIFIC 
RAILROAD COMPANY 


(INCLUDING ITS LEASED LINES*) 
SIXTY-FOURTH ANNUAL REPORT—YEAR ENDED DECEMBER 31, 1960 


REPORT OF THE BOARD OF DIRECTORS 
ON THE YEAR’S BUSINESS 


New York, N. Y., April 27, 196! 
TO OUR STOCKHOLDERS: 


{s announced in the special letter mailed to all Stockholders of record at the beginning of 
this year, a major change was made in the organizational structure of the Union Pacific 


on January |, 1961, by setting up three specialized Operating Divisions, each headed by 


a Chief Executive Officer. The objective of this move was to gain the maximum advan- 
tages from the inherent benefit accruing to the Company through the diversification of its 
interests and activities. The jurisdiction of the Transportation Division embraces all rail- 
road and related activities. The Natural Resources Division is responsible for activities 
of the Company and its subsidiaries relating to discovery, production, processing, and 
marketing of oil, natural gas, and other mineral resources, including pipe line operations. 
The Land Division is in charge of leases, purchases, and sales of all lands not assigned to 


either of the other Divisions, with the primary function of promoting industrial develop- 
ment on the Company’s lines. 


Our income from transportation operations in 1960 was disappointing. It was 11 
per cent less than in 1959 (which was itself an unsatisfactory year) and was in 
sharp contrast with the hope for an increase in volume of traffic based upon the 
many optimistic forecasts that had been made of a high level of general economic 
activity in 1960. These predictions fell far short of realization, and Union Pacific 
operating revenues showed a drop of $21.6 million. This decline in gross was almost 
balanced by a reduction of $19 million in operating expenses, despite further wage 
rate increases, a reduction in State and county taxes, and a decrease in equip- 
ment rents. However, there was an increase of $4 million in Federal income taxes, 
chiefly because of a further decline in allowances, for tax purposes, in connection 
with amortization of defense facilities, with a corresponding decrease of $4 
million in net transportation income. 


* Leased Lines are: Oregon Short 
pany, Los Angeles & Salt Lake 
pany. 


Line Railroad Company, Oregon-Washington Railroad & Navigation Com- 
tailroad Company, and The St. Joseph and Grand Island Railway Com- 
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Fortunately our net income from oil and gas operations showed a heartening in- 
crease of 14 per cent, due primarily to income derived from the new Patrick 
Draw oil field in Wyoming. This together with a net increase in other income 
resulted in a modest increase in net income from all sources. Net income per 
share of common stock, after allowance for preferred dividends, was $2.73 com- 
pared with $2.71 in 1959. Dividends declared on common stock at the rate of $1.60 
per share, the same rate as in the five preceding years, represented 59 per cent 
of net income after preferred dividends. 


The program of investment in new equipment and improvements to other trans- 
portation property was continued during 1960 with expenditures totaling $56.5 
million, Substantial expenditures were made also for oil and gas facilities in 
various areas, for additional industrial property along our lines, and for invest- 
ment in the capital stock (70% of total issued) and 614% first mortgage promis- 
sory notes of the Calnev Pipe Line Company, which is constructing a pipe line 
for refined petroleum products between Southern California and Las Vegas, 
Nevada. Operation of the pipe line, which is scheduled to start around the middle 
of 1961, promises to be a profitable venture. 


Long-term debt in the hands of the public was reduced by 29 per cent during the 
year, with a reduction of $1.4 million in fixed interest charges on an annual basis. 
This was accomplished chiefly by the redemption of $46 million of Oregon-Wash- 
ington Railroad & Navigation Company 3% bonds which matured on October Ist, 
the necessary funds having been provided through proceeds from the maturity of 
investments in U. S. Treasury obligations which had previously been earmarked 
for this purpose. 


Previous annual reports have outlined the difficulties of the railroad industry arising from 
governmental promotion and development of competing forms of transportation, and from 


over-taxation and over-regulation, An exhaustive transportation study under the direction 
of General John P. Doyle. pursuant to Senate Resolution 29, was completed in January, 
1961. The report issued brings out a number of inequities to which the railroads are 
subject and makes some recommendations of a constructive character, particularly those 
having to do with relieving the railroads from unduly burdensome State and local taxa- 
tion and imposing adequate charges for use by for-hire carriers of publicly provided trans- 
portation facilities. It is to be hoped that in due course legislation to carry out these rec- 
ommendations will be enacted. It is important that railroad stockholders and employes 
should keep themselves informed on such legislative matters and let their representatives 
at Washington know of their interest in seeing that the railroads are accorded fair treat- 
ment and permitted to compete with other forms of transportation on an equal basis. 


It is gratifying to report a constructive and hopeful development in connection 
with the matter of burdensome “working rules” of railroad employes. On Novem- 
ber 1, 1960, following agreement between the railroads and employe organiza- 
tions concerned, former President Eisenhower appointed a 15-man commission 
to study this problem, composed of five representatives each of the railroads, the 
unions, and the public. The commission is to issue its report and recommendations 
by December 1, 1961, although the date may be extended for 90 days. The com- 
mission’s recommendations will not be binding on the parties, but they should be 
helpful and in any event the appointment of the commission represents tangible 
recognition of the need for revision of the working rules at issue. 
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ADVERTISEMENT 


Several chemical companies have been conducting extensive exploratory core- 
hole drilling for trona in the Green River Basin, Wyoming, which has substan- 
tially increased the proved reserves of this mineral in lands where the Company 
owns mineral rights. The most promising area developed by this drilling is located 
approximately 17 miles northwest of Green River, where the Union Pacific has 
undertaken to pool its lands with those held by a chemical company under a 
joint arrangement for mining the trona and manufacturing soda ash. 


New tests were conducted for the Company on several hundred tons of Iron 
Mountain titaniferous iron ore during the year in a plant at Niagara Falls, 
Canada. The cost of these tests was relatively small. The results demonstrated 
the technical feasibility of the process used for treatment of the ore to yield a 
high-grade iron product as well as titania slag of a grade suitable for utilization in 
the manufacture of pigments. However, the economic aspects of the process will 
require additional study before conclusions can be reached. 


During 1960 and in the early part of 1961, a number of Western railroads came 
forward with proposals for mergers of various kinds. Since the Union Pacific is 
vitally concerned in any combination of Western railroads, the management is 
watching all such developments closely and has taken, and will continue to take, 
every appropriate step considered necessary to protect and to further the Com- 
pany s interests, pe = strategic acquisition of capital stock of other rail- 
roads when deemed advisable. 


RAILROADING AFTER HOURS with sim LYNE 


MUMFORD’S GREAT BOOK—1 \ reading the big, year since 1955. Rail movement from 1959 to 1960 went 
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Like most 
government to 

but. that qu 
of recognizing 
ought to be st 
by a lot of misg 
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turers Associat 


of the new-aut 
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2%. The ren 


In the face of 


in Michigan 


road to rail is g 


ness and starv 
exaggeration 


The trucke 


s chaotic 
to and from 
s fabulously 
hat he calls 


lighwavs, driv- 


ok more to 
than i would 
the urgency 

ted that 
yeIng ruined 


ghway build- 


AAR tabulation 
Manufac- 
handled 9.7% 


truckers got 


msters’ group 
I tonnage from 
ut of busi 
like a slight 


35: must have been poor spellers to put an a instead of an e 


in the last half of Allegheny. Not so. The corporation was 
named for the C&O station at the top of the Allegheny 
ridge, between White Sulphur and Clifton Forge—and 
that station name is spelled with an a. (My informant ts 
John Barriger, ambulant cyclopedia of railroadiana—who 
has never yet failed me in answering questions about rail- 
road history, no matter how obscure). 


DOYLE REPORT A ‘BIBLE’?—I thought that speech of 
Commerce Undersecre- 
tary Martin to the U.S. Chamber of Commerce (RA. 
May 8, p. 29) was pretty discerning and heartening, on the 
whole. However, he referred to the Doyle report as a 
‘bible-—which I would concede, if by that is meant that 
you can find parts of it which will support almost any 
viewpoint you choose. I suspect the undersecretary ascribes 
more objectivity to some of the report than it deserves (e.g., 
his worry about rate-cutting by common carriers, of which 
Mr. Martin says there is too much—a conclusion which is 
not supported by the dangerous drift to private hauling). 
Common carrier transportation costs shippers too much, 
largely because traffic is not divided among the several 
modes according to their relative economy; and present 
regulatory (and other governmental) policies are designed 
to prevent just that 
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SANTA FE MICROWAVE 

Een at Teletype Model 28 ASR— 
‘0 nue? from pace ] ¢ 

(Continued 4) page printer, tape reader, tape punch... 
Meter checks of terminal equipmen al/ in one! 


are made daily. Repeater locations are 
checked once every two weeks. Eacl 
tube in each chassis has its own test 
jack for readings of cathode current 
Every three to four months a con 
plete check of the tube complement 
made. 

Andrews parabaloid antennas 
provided for the Bena-Oak Creek 
Oak Creek-Flash Two paths. For 
short five-mile hop between Barstow 
and Flash Two, 4-ft dishes are used 
and 6-ft dishes were employed at ¢« 
end of the Bakersfield-Bena hop. Tower 
Construction Co. provided the anten1 
towers. Armco steel buildings hi 
the repeaters. The terminals are houss 
in the passenger station at Ba 
and the freight station at Bakersfie 
The microwave system was engine¢ 
and installed under the jurisdictios 


} 


ha per OTK: A compact data 
al aaa communications center 


i The Teletype Model 28 ASR set is a machine of many talents 
? —time and money saving talents that are ready to go to work in 
Dutch passenger service is provided your data and message communications systems. 
electric and diesel MU sets fitted wit The page printer provides facilities for sending and receiving 
automatic MU couplers, while fre 
cars retain the link-and-screw coup 
with side buffers 

But the flexible timetable is ess 
to piggyback within The Netherlands The punched tape equipment is unusually flexible and ver- 
With restricted distances, overnight satile. Facilities are provided for encoding data into tape (with or 
service has limited appeal when ruck without printing on the tape) . . . transmitting from tape. . . inte- 
can take goods from almost ) 
in the country to almost 
in a few hours, and when 


on message paper or sprocket-fed forms. It can also be used for 
preparing records or as a read-out device. Platens are available to 
accommodate a variety of form widths, from 35," to 9”. 


grating repetitive data from previously prepared tape with variable 
data by keyboard . . . obtaining punched tape as a by-product of 


offer overnight package service communications for computer and other business machine input. 
for such high-rated commoditic 
books from the central wholesale yh 
warehouse in Amsterdam also available with an auxiliary tape punch. 

[he bolder young men in NS } In addition, the Model 28 ASR comes equipped with a “‘big 
quarters have an answer for that, too 
run high-speed piggyback trains 
daytime between the passenger 

Whether these “Young Turks 
their point or not, NS deserves 
for initiative: for giving pigg All of these facilities are available to you in a compact console 


There is a choice of four different punches and four different readers 
and, where additional tape punch facilities are needed, a model is 


plus’’—the Stunt Box, a built-in programming mechanism that 
offers an inexpensive solution to a wide variety of remote control 
and switching tasks, such as automatic station selection and 
telemetering. 

or y} try vino } . ° 9 ° va ° 90» 

serious thought, for studying th measuring approximately 39” high, 36” wide and 23” deep. 


velopments of other railways = . ; " . . 
they'll fit Dutch conditions Teletype Corporation manufactures this equipment for the 


giving public, shippers Bell System and others who require the utmost reliability from 
an opportunity to view piggyback their data communications facilities. Teletype equipment can be 
action and add their v used with Data-Phone and other communications services. 

mate decision 


On pectat t For a free brochure on the Model 28 ASR, write to Teletype 
e spectator, al 


Corporation, Dept. 81E, 5555 Touhy Avenue, Skokie, Illinois. 


voice in no uncertain terms 
the railways adopt i 


t 
t 
the Kangourou trailer rolled into a . _ - Gon 
pouch, “or they might as well close a ¢-~ i ; Fe iS a | amen 
Z ace + ‘ df ne 8 tid 


now,” he sa 


shop, so far as freight concert 


within 20 years.” CORPORATION ® sussioiary of Western Electric Company ix 


May 22, 1961 RAILWAY AGE 





Out of Dana’s testing laboratories, the re- 
sult of meticulous research, come highly 
dependable rail diesel car drives . . . gen- 
erator drives for railroad passenger cars 

. end of axle drives for electric lighting 
of baggage cars and cabooses .. . RR 
drives of all kinds—as well as U-joints, 
propeller shafts, automatic clutches, axles 
and transmissions for rail application. 
Dana’s leadership in the field has devel- 
oped from over half a century of dedica- 
tion to thorough and aggressive engineer- 
ing and the most exacting manufacturing 
methods. 


<= DANA 
Spicer 


CORPORATION 
Toledo 1, Ohio 


SERVING RAIL TRANSPORTATION —Transmissions ¢ Universal Joints e Propeller Shafts « Generator 
Drives e Rail Car Drives e 


Pressed Steel Parts e Traction Motor Drives « Forgings « Stampings 


38 May 22, 1961 RAILWAY AGE 





Carloadings Rise 1.4% 
Above Previous Week’s 


Loadings of revenue freight in 
week ended May 13 totaled 511, 
cars, the Association of Americ 
Railroads announced on May 18. TI 


was an increase of 7,861 cars, o 


1.4%, compared with the previo 
week; a decrease of 80,600 cars, o 


13.8%, compared with the 


cor! 
sponding week last year; and a de 
crease of 141,591 cars, or 20.4 


4 


compared with the equivalent 195 
week. 

Loadings of revenue freight for 
week ended May 6 totaled 543,5 
cars; the summary, compiled by 
Car Service Division, AAR, foll 


REVENUE FREIGHT CARLOADINGS 
For the week ended Saturday, May 
District 1961 1960 
Eastern 78,405 93,417 
Allegheny 85,747 114,096 
Pocahontas 46,188 55,287 
Southern 109,875 
Northwestern 70,975 
Central Western 105,192 
Southwestern 47,162 


Total Western 
Districts 223,329 


Total All Roads 543,544 


Commodities 
Grain and grain 
products 48,598 59 46,74 

Livestock 4,914 s 6,129 
Coal 92,289 3 109,199 
Coke 6,217 557 10,839 
Forest Products 36,200 41,050 
Ore 25,804 C 69,27( 
Merchandise |.c.! 29,293 42,14¢ 
Miscellaneous 300,229 330,663 352,784 
May 6 = 543,544 641,800 678,16 
April 29 544,356 643,328 676,194 
April 22 533,435 625,410 649,319 
April 15 522,386 22,663 634,848 
April 8 505,930 600,747 619,268 


Cumulative total, : 

18 weeks 9,032,835 10,710,697 10,815,542 

PIGGYBACK CARLOADINGS. 
—U. S. piggyback loadings for the 
week ended May 6 totaled 11,755 
cars, compared with 10,807 for the 
corresponding 1960 week. Loadings 
for 1961 up to May 6 totaled 191,641 
cars, compared with 187,840 for th 
corresponding period of 1960 


IN CANADA. Carloadings for 
the nine-day period ended April 30 
totaled 70,608 cars, compared with 
63,012 for the previous seven-day 
period, according to the Dominion 
Bureau of Statistics 

Revenue Total ¢ 

Cars Rec'd fr 

Loaded Connect 
Totals for Canada 

April 30, 1961 70,608 

April 30, 1960 90,186 
Comulative Totals 


April 30, 1961 1,001,342 
April 30, 1960 1,125,566 
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New Equipment 
FREIGHT-TRAIN CARS 
© Burlington—lIncluded in 196] 


freight-car program are 250 
70-ton insulated box cars with special loading devices, ordered from 
Havelock, Neb., company shops for third-quarter delivery. 


& New York Central_—Is completing specifications for 500 box 
cars scheduled to be built at the road’s Despatch shops, East Rochester, 
MY. 

& North American Car.—Has begun delivery of 80 40-ft refriger- 
ator cars to John Morrell and Co., and will build an additional 100 
cars for Morrell during the third quarter of 1961. 


& Northern Pacific—Authorized construction at Brainerd. Minn.. 


company shops of 350 50'2-ft box cars with 15-ft double doors, 
nailable steel flooring and 50-ton roller-bearing trucks. Construction 
is scheduled to start in the fourth quarter. This order replaces 150 50-ft 
box cars and 200 40-ft box cars originally included in NP’s 1961 
freight-car program (RA, Nov. 21, 1960, p. 31). 

& Sandersville —Ordered 25 covered hopper cars from Pullman- 
Standard. 


PASSENGER-TRAIN CARS 

& Passenger Service Improvement Corp. of Philadelphia —Will 
open bids July 5 for 26 air-conditioned, stainless steel cars to be used 
in the city-sponsored program which offers rail commuters improved 
service at lower fares. Cars are expected to cost approximately 
$5,000,000. Each will accommodate 125 passengers. Copies of specifi- 
cations are available from the Procurement Department, City Hall, 
Philadelphia. 

& Port of New York Authority—Expects to announce shortly an 
order for approximately 50 commuter coaches to be leased to the 
New York Central. These will be the first cars ordered under the 


State of New York program for aiding its commuter railroads (RA, 
May 15, p. 7). 


New Facilities 


& General Railway Signal.—Received orders for CTC equipment 
from four foreign countries—The Netherlands, Formosa, Mexico, and 
Brazil. The Netherlands Railway installation will be between Utrecht 
and Amersfoort, 27 miles. The Taiwan Railway Administration of 
Formosa will install CTC between Chunan and Changhua, 54 miles. 
National Railways of Mexico ordered equipment for installation be- 
tween Irapuato and LaGreiga, 60 miles. Central Railway of Brazil 
will install 43 miles of CTC on two suburban lines near Rio de Janeiro. 


Maintenance Expenditures 


& Down 10.1% in March.—Expenditures by Class I roads for 
maintenance of equipment, way and structures in March were down 
about $26.2 million, compared to March 1960, according to report of 
AAR Bureau of Railway Economics summarized below: 

March 1961 March 1960 % Change 
Maintenance of Way and Structures $ 90,856,080 $103,072,608 Wg 
Maintenance of Equipment 143,139,738 157,121,004 8.9 
Totals 2 233,995,818 260,193,612 10.1 
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Schoeppel Urges Less Control 


> The Story at a Glance: The rank- 
ing Republican member of the Senate 
Commerce Committee has called for 
greater rate freedom, more realistic tax 
depreciation policies, and fairer tax as- 
sessments on the local level for the 
nation’s railroads. “The common car- 
riers of this great nation are right now 
in unmistakable trouble,” Sen. Andrew 
F. Schoeppel (R.-Kans.) told the Traffic 
Club of New York last Wednesday, 
and “what is needed is not to tighten, 
but to further relax, the reins of gov- 
ernment control over railroads.” 

As for mergers, however. the senator 
warned that some of them “may only 
serve the short-term interests of 
ticular managements” and 
in the best public interest. 


par- 
may not be 


A senator who 
in formulating 
of 1958 warned 
teriorating’ = railrs 
prior to the pa 
grown still wo 

“The whole 
by transportatic 
tal spending, by 
other 
stockholders 
employees,’ 
Schoeppel 

“it 15 -all 
every 
be taken, and 
hait the co 
transportation 
he continued, 
step in the dire 
striction, but 
of us who are 
to hear that 
lation © still 


businesses 


prope! 


Transpo 


coupled with g 
competing mode 
cies, 


today 


Causes most 


“Regulations 
pose 
“but 


competitive situat 
t 


decades 
which ha 
the past 


over qu 

continue to burden 
“One carrie! 

100 per cent 

ments of other 

go about their 


“The rates of reg 
be published and can 
changed except upon 
notice, while the 
carriers need not 
be changed at W 


the regulated Cal 


40 


hands literally tied behind their backs 
in competing for the traffic involved.” 

The senator also attacked as “un- 
realistic taxation” the “extraordinarily 
long life for tax depreciation purposes 
issigned to railroad property.” 

“I am told,” he said, “that the average 
write-off is still nearly 40 years. This 
means, simply, that freight cars pur- 
chased in the 1930's at a cost of $2,500 
ire being replaced today by cars costing 
$10,000 or more. Thus, for each new 
car purchased, the railroads must find 
it least $7,500 in addition to the $2,500 
they recover in depreciation on the 
Original car. 

‘A lowering of the tax write-oft 
iod to a maximum of 15 years fot 
rolling stock and 20 other 
transportation property is accordingly 
being urged by the railroads (and | 
happen to be one who thinks it’s rea- 


1 oe 
sonabie ) 


pel 


vears for 


Senator Schoeppel had a word of 
caution on however. “I am 


] tor 
iil TOT 


mergers, 

giving the parties a maximum 
freedom to act in such matters,” 
said, “but mergers which could re- 


sult like the playground baseball game 
with all the big, strong kids on one side 
and the weak ones on the other will 
not best serve the public interest.” 
Senator Schoeppel also took a slap 
at local tax assessments on railroad 
property. “In many areas of the coun- 
try,” he said, “railroad property is as- 
sessed at higher rates than other indus- 
trial property. This over-taxation of the 
railroads has been estimated to add up 
to $141 million annually—an amount 
equal to almost one-third of the rail 
industry’s entire net income for 1960! 
“That amount of money would just 
about pay for 50 fully-equipped modern 
streamlined trains. Or . it could add 
as many as 14,100 [freight] cars.” 
Senator Schoeppel concluded by say- 
ing that “we cannot afford to indulge in 
practices and policies which serve in 
any way to undermine the soundness of 
our transportation. This is an_ indul- 
gence which is even more foolhardy in 
a time of national peril. 
“As I see it, the time has come to 
unshackle transportation and 
the shipper a break.” 


to give 





ago last Satur- 
Electro-Motive 


years 
1936 
ed out its first locomotive, with re- 
strained hoopla and picture-taking. 
Plant officers and employees clus- 
tered around the 600-hp switcher— 
and after the ceremonies had been 
observed, the first unit went to 
Santa Fe as No. 2301 assigned to 
the Chicago terminal. Later, the 
init went south, to service on Santa 
Fe’s Gulf Lines and in Oklahoma. 





New Offering from EMD—25 Years Ago 


Twenty-five 
lay—May 20, 
Division’s LaGrange, IIl., plant turn- 


It was renumbered twice—to 
in 1937 and to 650 in 1953 

finally going on to retirement in 
February 1957. The switcher’s last 
number, however, is maintained on 


2150 


before 


Santa Fe’s roster by a replacement 
unit, a 900-hp switcher acquired in 
May 1957. And_ since 
turned out that first 
years ago, EMD (plus GM Diesel 
Ltd. and four overseas affiliates) 
has put over 24,000 GM locomotives 
on U. S. and foreign rails. 


LaGrange 
locomotive 25 
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‘One World’ for Suppliers 


The railway supply industry 
ing more world-wide all the time 
this week’s orders booked 
one company—General Railway 
nal 
tions in Europe, Asia 
America. | week Union 
& Signal reported a CTC omer 
Brazil. Just since January 1 this 
orders have 
sought, 
total of 


issue 


and | 
ast 


been 
U.S 
wae fo diesel Ic 
freight cars, 90 
miles of CTC, 
fication, 412 miles of 
struction, 580 miles of 
tation, a 
tion equipment, 
materials, 
These 
countries 
tinents 


placed, or 
from suppliers 
yrcomotives, 
subway cars 
155 miles of 

new lir 
line 

passenger station, su 
track fittings 
replacement parts 
originated 


{ , 
rOur Oo 


In 


This is good n 





Swit 
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-are reported for CTC install 


n 


cn 


7, 





men, as well as to the suppliers, for 
it will help keep domestic manufac- 
turing facilities busy and hold down 
unit of materials and 
ment. 

Part of the exciting development 
of U.S. railway supply 
trade, abroad, to us anyhow, is our 
new International Railway Journal 
An introductory issue in October 
1960 and five regular monthly issues 
published so far this year have been 
edited and published at The Hague 
in Holland where Simmons-Board- 
man now has an office and an edi- 
staff (at Lange Poten 29 
visit us if you are over there). 
early 1O1 pages 
of advertising by 50 railway supply 


costs equip- 


increased 


torial 
These 
issues have carried 


firms directing sales efforts to the 
markets 

30 companies 
firms, indicative of theit 


railway 


4 


booming 
Of these. 
are U.S 


Overseas. 
2 pages 


In 


terest In expanding export sales. 

The Railway Progress Institute is 
working hard to further this move- 
ment. A new Committee on Foreign 
Trade has already met with the De- 
partment of Commerce discussing 
matters of credit and finance which 
are importantly related to their abili- 
ty to compete for world trade. This 
committee’s contribution to growth 
of these sales can be substantial. 


to be, and while the railways of the 
different continents are not about to 
be hooked up, their interest in each 
other and the interchange of methods 
and technology is. 


The world is not as large as it used 


CLT, 


PUBLISHER 








Justice Department Backs NYC Plea 


The U.S 
come out 


Central petition askin 


Departmer 


in support 
solidate five eastern mers 
proposals into a single 
May 8, p. 34) 

The Department 
one comprehensive | 
vent “extraordinary” 
cerned 

If the petition is granted 
will evolve from five separate 
ings—Nortolk & Western-Nic 
Norfolk & Western-W 
Western's proposal to 
Pennsylvania's Sandusky 
N&W-NKP: Chesapeak 
more & Ohio: New York 
more & Ohio 

In 
Department of 
five pending c: 
dence” must be 
determine 
transportation 
traveling 


its own petition 


t 

Justice 
ses “compreher 
gathered in 


would be 
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what 
for the shipping 


public, what would 
effect of inclusion, or 
other 


would be the total fixed charges 


in tk 
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ing from the proposed transaction 
what would the 
rier employees affected 
of adequate rail se 


be the c 


Considerat 


interest of 
rvice to 
calls for consideration not 
rail service is required. It also re 


consideration of adequate rai 


to satisfy the needs of the postal 
ice and the national defense 


, aS SDeC 
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the pub 
only of wh 


by the national transportation policy.” 
The that unless 
consolidated, 


“time-consuming, 


petition said the 


roceedings are there 


will be repetitive 


ppeal by 


rt 
counsel in 


inces witnesses, parties and 


each case with extraordi 
nary expenses for all.” 

\ New York Central 
week that six cities—Boston 
Springfield, Mass., Buffalo 
N.Y., and Elkhart 


formally 


spokesman 
] t 

said las 
nd 
Syracuse, 


Bend, Ind 


and 


ind South 


supporting 


were pps v 


the single-hearing petition, along with 
the State of New York. 

But Washington, the N&W and 
NKP May 18 asked the ICC to 
deny petition, which they called 
step in the Central effort 
or destroy any mergers in 
which not embrace that 
railroad.” They also asked the Com- 
mission to reject NYC’s request that 
it be included in the proposed N&W 
NKP-Wabash 


in 
on 
the 
“another 

to 


the 


delay 


East do 


consolidation 


D&RGW Upheld in Strike Case 


The U. S 


h iS 


Court Tenth 


District 


unlawful a 


ot 
to 
holding 


Appeals 


Cir upset a 


cull, refused 


Court decision 
strike called by operating 
force payment of a money int- 
ed to an employee by the First Division 
of the National Railroad Adjustment 
Board 

The dispute, BRT vs the Rio Grande, 
nvolves awards which the railroads con 


employees to 


award g1 


and 
walked 
to court to 
restraining order to halt’ the 
The BRT appeal followed (RA, 
1960, p. 9). 


“clearly erroneous” 
pay. The Trainmen 


Rio Grande went 


tended were 


refused to 
out, and 
secure a 
strike 
Aug. 8, 
The union's position is that the lan- 
guage of the Railway Labor Act per- 
mits it enforcement 
awards either through exercise of eco 
nomic strength or through the courts 
The contends that the 


to press for of 


railroad proper 


pproach is through the courts 
In its opinion, the Court of Appeals 
noted 


We with the trial 


strike call was illegal because 


that 
in 


agree court 
the 
disputes of the nature here involved the 
statutory remedy the 
Board’s money award may be enforced 
only an action in the United States 
District Court as provided for in Sec- 
tion 3, First (p) 

“The contention here is that since the 
employees did submit their disputes to 
the Adjustment Board, which made 
money awards in their favor, the failure 
of the railroad to honor the 
leaves them free to strike. This position 
is premised upon the corollary conten- 
tion that the provision authorizing an 
action to be brought in the federal dis- 
trict court is not mandatory. With these 
contentions we cannot agree 


is exclusive, and 


by 


awards 
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Golden Spike Award Winners Take a Bow 


nan, advertising manager of 
nan-Standard, who accepted a 
ficate of merit for P-S; J. M. 
sdale (AAR advertising man- 
ind incoming president of the 
iation of Railroad Advertising 
agers), chairman of the Awards 
ittee; A. L. Kohn (SP gen- 
advertising manager and out- 
president of ARAM), also on 
ymmittee; and George R. Cor- 
manager-advertising, Ameri- 
n Car & Foundry Division, ACF 
Industries, Inc., and Howard Abney, 
iles representative, Arrow Domes- 
Division, Cluett, Peabody & 
mpany, Inc., who accepted certi- 
ates of merit for their companies. 
\lso a winner, but not represented, 
vas Schweppes (U.S.A.) Ltd. 








Johnston Asks Transport ‘Unity’ 


Illinois Central President 


Johnston called for 
“common responsibilit 
opportunities” among 
transportation in an 
National Transportat 
eon in Chicago, May 

“We are wrong,” 
less of what branch 
we happen to be in 
prevent any common 
proving his service 
common carriers have 
wise enough to live by 
must be wise enougl 
now on.” 

Mr. Johnston cal 
unity” within the tr 
try and suggested 
reaching agreement 
ferences: 


42 


@ Diversification. “We are already 
nearer that objective in actual practice 
than is commonly recognized,” he said, 
ind declared that common ownership 
should be extended to permit “the 
shipper to shop at one store for exactly 
the kind and character of transporta- 
tion he needs.” 

@ User Charges. “The imposition of 
wdequate user charges isn’t going to 
put any form of transportation out of 
business or impede its progress,” he 
said, and declared that user charges 
ire “a matter of economic justice.” 

@ Subsidies. Mr. Johnston called 
subsidies “an insidious thing” and de- 
lared that “we can and should get 
rid of all subsidies in all forms of 
ransportation.” 

Government spending has “distorted 
1e law of supply and demand in trans- 


portation,’ he said and advised that, 
while easier said than done, “the ob- 
vious thing to do is to get the govern- 
ment out of transportation.” 

IC’s president declared: “We com- 
mon carriers must do everything in 
our power to help the situation. We 
need a program of education, so that 
the American public may easily be 
able to understand the fact that gov- 
ernment-sponsored transportation __ is 
expensive transportation. Even as we 
compete, we common carriers need to 
band together to work for the indus- 
try. 


‘Special Interests’ Oppose 
Coordination, Says Doyle 


Maj. Gen. John P. Doyle renewed 
his appeal last week for coordination 
of government transportation policies. 

“What is vital to the health of our 
economy and to the survival of com- 
mon carriers under private ownership,” 
he declared, “is that government find a 
way to coordinate its actions in regard 
to what the President calls ‘a series of 
competitive industries which must be 
viewed as a whole.” 

The objective, said the director of 
the Senate transport study out of which 
came the so-called Doyle Report, is a 
coordinated system “in which the cost 
and service characteristics of each de- 
sirable mode complement those of the 
other modes toward providing the best 
overall service at the lowest cost - 

He went on to say, in remarks pre- 
pared for delivery at a Transportation 
Association of America conference in 
Baltimore May 17: 

“Theoretically, we might achieve our 
objective through nationalization of all 
line-haul transport. We don’t believe 
this is the answer and are committed 
to private ownership. 

“Theoretically, we might reach our 
objective through national regulated 
monopoly under private ownership. 
Again, we don’t believe in this—and 
are committed to preservation of reg- 
ulated competition. 

“We believe that government must 
change the present pattern of regula- 
tion, which worked when regulation 
dealt only with competitors of a single 
mode—the railroads—but which has 
resulted in increasing trouble since 
highway, waterway, airway and pipe- 
line transport matured .. .” 

General Doyle said that the fact that 
the present lack of coordination of 
government transport policies has not 
been remedied is “testimony to the 
power of those special interests who 
believe they may be benefited by lack 
of analytical coordination in govern- 
ment promotion and regulation of 
transportation.” 
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CANADIAN NATIONAL.—Ww 
trial agent, Montreal 
industrial deve 


Montre i 


manager 
rence region, 


DELAWARE & HUDSON.T. Jj 
search assistant, Albany, N. 
and that position abolished, A 
taining to 
will be 
manager 


Gilheany 


machine ounting P 
R. H. Gerard 


under jurisdi 


machine 


ERIE-LACKAWANNA .— Oliver G oe: 
engineer, Cleveland, appoit hie 

Sales R. Heisler 
“ia 30. Willis E. Bell, assist 
to chief signal engineer tar 


engineer there. succeed} 
who retired 


nal engineer fer his 

ished. Edward J. Manolt ; ) 
cations supervisor, Term l and New Y 
divisions, Hoboken, N su ceeding Robert 
S$. Willis, retired. Edward F. Dempsey na 
assistant communications supervisor, T+ 


nal and New York divisions, Hoboke 


FLORIDA EAST COAST.—H. P. Hahn, Jr., 
pointed 


tine, Fla. 


general car superviso st, A 


LEHIGH VALLEY —Colby M. Chester 
chairman of the board, effective May 1 
Chester has been a direct Pa 
1934 and is chairma 
and finance committee 

O. H. Hoffman, 

Pier 8 North Ri 
director of publi 


Street. New York 6 


LOUISVILLE & NASHVILLE.—William A Sparks 
formerly vice president I 
sales and advertising. The ilver eet M 
Express, Inc., Lou 
ant to vice pres 
Sparks’ 
back and automol 
studies being cond 
possible expansion 
portation. 

Coy W. Holaway, 
fic manager, 


responsibi 


Louisv 
manager, sales and 
MILWAUKEE.—Curtiss E oe 
president, 
and accounting, to sue 
son, who retires May 
G. M. Ryan, 1 
rates and divisions licago, retired M 


15. 


elected \ pre lent { 


ed Ralph §$ rie 


general fre ht trafhe 


MISSOURI PACIFIC.—J. H. Lloyd, Jr., vice 
dent-operation, Rock Island, (} 
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retires May 31. V. A. Gordon 
e president, lHlouston, retires May 1 
L. A. Bruns, assi treasurer, elt 
ng E. G. Wagner, whio 


president-ope 
Gregory, whwo 


stant 
isurer, succeed 
March 5] 

R. E. Haussner appointed mas 
» DeQuincy division, DeQuiney, 

Lawrence R. Christy, chief mechanical 

er, and Willicm H. Hobbs, chief 

tire May 3] 


assistant 


NICKEL PLATE.—John T 


neral passenger agent, 
Charles H. Garn, 


Brennan appointed 
Cleveland, si 


retired 


PERPESVEV ADA A R Marsh 


iperintendent-equipment, Chicago 


REA EXPRESS.—Walter N. 
trafhic, 
uurchasing, with 
New York. 

R. E. Canzoniero, 
Rail-Trailer Co.. 


Johnson, 
appointed 
headquarters 


ee preside nt 


, , 
manager, trailer leasin 
Chicago, appointed 


\ Leasing Corp 


} 


SEABOARD —C. W. Scribner, office assist: 
eneral manager, named _ assistan 


~ Broe izman, general manager, 


SOUTHERN.—Challen E. Caskie, assistant f1 
ithe manager, Richmond, Va.. appo 
dent—trafhie depart 
Washington, D. C. Robert S. Geer 
tant general western freight agent 
(Chicago, succeeds Mr. Caskie at Richmor 
Turnbull Bernard, assistant 
gent, Valdosta, Ga., 


ent (construction 


nte 
tant to vice presi 


general freight 


appointed general 
materials). Hubert Sal- 
yer, division freight agent, Knoxville, Tenn 
nted assistant general agent (construc 
materials). Ben L. Skinner, 
eral freight agent, Jacksonville. 
insferred to Valdosta. 
nard. James O. Lowe, g 
New York, succeeds Mr. Geer 
Rhuell F. Poole, district freight ag 
irg, Va., named assistant genera 
freis agent, Washington, D. C. Frank E 
Haller appointed assistant to freight traff 
Washington. J. Ray Thomas, con 
ercial agent, Atlanta, Ga., appointed 
sion freight agent, Knoxville, succeeding 
Vr. Salyer. C. Archer Foster, 
nd passenger agent, Johnson City, Ter 


succeeding 


district fre 


inager, 


division freight 
romoted to assistant general freight 

1 g il gh 
eeding Mr. Skinner 


nmercial agent, Fort 


Jacksonville, sue 
A. Brown, cor 
Kla., named division freight and 
Johnson City 


Supply Trade 


Norman H. Peterson, advertising 
Timken Roller Bearing Co., Canton, 
has been appointed assistant to the presi- 
dent. John H. Fellows, sales promotion man- 
iger and manager of college relations, suc- 
ceeds Mr. Peterson as advertising manager 


manager, 
Ohio, 


S. S. Bruce, Jr., assistant manager of rail 
road marketing, Air Reduction Sales Co., 
Pittsburgh, Pa., has been appointed man 
iger of the company’s national railroad 
sales department at Pittsburgh, succeeding 
D. J. Williams, who retires June 1 


W. T. Yivisaker has been elected executive 
issistant to the president, General American 
Transportation Corp. Mr. Ylvisaker was for 
president of the Parker-Kalon divi 

R. Scanlin, a director, elected vice 
president, Leonard B. Lippman, head of the 
tax and insurance departments, has been 
elected secretary of the corporation, replac 

Benjamin A. Kiekhofer, named secretary 
the executive 


me rly 


sion. J. 


committee. 


been 


Budd Co., 


appointe d 
Phila 


William H. Hartley has 
nanager, market research, 
elphia, Pa 


Champ Carry, president, Pullman, Inc., has 
heen elected chairman and chief executive 
officer, effective July 1. W. Irving J. Osborne, 
Jr., has been named president of Pullman, 
succeeding Mr. Carry. 


Warren W. Brooks has been appointed sales 
representative and technica] advisor for the 
St. Paul district of Chipman Chemical Co., 
Inc., at 786 North St. Albans Street, St. Paul, 
Minn. Mr. Brooks will be in railroad, 
industrial and agricultural 
formerly supervisor of wood preservation, 
National Pole and Treating Division of 
Minnesota and Ontario Paper Co. 


active 
sales. He was 


Frank Baird-Smith, president of Refiners 
Transport & Terminal Corp., Detroit, Mich., 
has been assigned additional duties as presi- 
dent of Bulk Terminals Company. Both com 
panies are subsidiaries ef Union Tank Car 
Company 


D. B. Wood has been 

bearings development of Aluminum Co. of 

America. Mr. Wood bag be responsible for 

furthering the use of aluminum in the area 

f railroad journal bearings, industrial equip 

ent, automotive, and heavy duty engine 
ind bushings 


appointed manager 


OBITUARY 


John F. Considine, 59, general manager, 
General American Transportation Corp., died 
Mav 14 in Michael Reese Hospital, Chicago. 


William 5S. Hefferan, Jr., 67, 
preside General American 
Corp., died May 10 in Evanston 
Evanston, Ill. 


retired vice 
Transportation 


Hospital, 


Frederick C. Heinen, vice president of the 
Youngstown Steel Door Co., New York, and 
president of Camel Co., Ltd., died May 8 
in Greenwich Hospital. 


Paul M 


counsel, 


Johnson, 60, assistant general 
Railroad Retirement Board, died May 


9 at his home in Oak Park, III. 


Ward N. Messimer, 66, retired equipment 
Merchants Despatch Transportation 
Corp., died May 10 in Passavant Memorial 
Hospital, Chicago. 


manager, 
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A new fast freight, 


You Ought 


To Know... 


“Yankee 
went into westbound service 
tween Boston and Chicago last 
week via a new through route ove! 
the New Haven, Lehigh & Hud- 
son, and the Pennsylvania. Th 


train leaves Boston at 5:30 p.m 


} 
for early second-morning arrival 
in Chicago. It’s designed, says 
PRR, “to rush highway trailers on 
flat cars, merchandise shipments 
i 

forwarder freight, and other ship 
ments in box cars from New Eng- 
land to Chicago 
saving of a full 
route.” 


yeyond at 


| 


A Congressional subcommittee heard 


Frisco General Solicitor Ernest D 
Grinnell, Jr., last week tell how 
new autos traveling by 1 
been damaged by acid spray, shot 
gun blasts and rifle bullets. Mi: 
Grinnell testified in support of 
H.R. 2429, which would make 

a federal offense to damage or de- 
stroy shipments moving in inter- 
state commerce 


Hearings on Southern’s application 


to acquire stock control of the 
Central of Georgia will open in 
Atlanta, Ga., May 29. Southern 
President Harry A. DeButts told 
stockholders at Richmond, Va., 
last week that he is “hopeful” of 
ICC approval before the y 
ends. 


The present “merger mania” could 


lead to nationalized railroads, 
asserts President George M. Har- 
rison of the Brotherhood of Rail- 
way Clerks. His reasoning: Rich 
railroads are merging and leaving 
poor roads stranded. The govern- 
ment will have to take over the 
poor roads. Then, “if past perform- 
ance is any indication of future ac- 
tion, the fat will have been picked 
off the carcasses of the well-to-do 
roads and they will then be ‘prob- 
lem’ railroads, ready for govern- 
ment ownership 


“Long-term prospects now seem 


promising that the role of govern- 
ment in transport will be made to 
conform to the controlling eco- 
nomic principles far more closely 
than in the past,” James C. Nel- 
son, professor of economics at 
Washington State University, told 
the Transportation and World 
Trade Conference in Portland, 
Oregon, May 18. But he won- 
dered if the nation is “now ready 
to face up to allowing the com- 
petitive markets that present-day 
transport techonology makes feas- 
ible to divide the traffic efficiently 
and to influence the relative 
growth of alternative techniques 
just as in other fields of enter- 


prise?” 


“Coordination of services and elimi- 


nation of wasteful and unnecessary 
duplication of facilities on our 
parallel and interweaving lines 
would help hold costs and rates to 
the lowest possible levels,” said 
Southern Pacific President D. J. 
Russell as he explained to share- 
holders at SP’s annual meeting 
why SP wants to gain control of 
Western Pacific. 


Proposed suspension of the ICC's 


power to approve railroad merg- 
ers (RA, May 15, p. 55) is op- 
posed by the Transportation Asso- 
ciation of America. The TAA 
board of directors last week de- 
clared that “soundly conceived 
mergers and consolidations be- 
tween carriers of the same type 
will strengthen the transportation 
industry, produce improved serv- 
ice at reduced cost to the public, 
and redound to the long-range 
benefit of its employees.” 


May marks the 125th anniversary of 


the use of railroads in military 
operations, notes the Southern 
magazine, Ties. In late May 1836, 
says the magazine, a Southern pre- 
decessor line, the South Carolina 
Canal and Rail Road Co., carried 
troops to battle against the Creek 
Indians in Georgia. 


One passenger was killed and 101 


passengers were injured in train 
and train-service accidents in 
March, according to the ICC’s 
preliminary summary. Eight em- 
ployees on duty were killed and 


1 


1,556 were injured. 


C&O President Walter Tuohy, who 


started his railroad career on a 
freight dock in Chicago at the age 
of 16, has been named a Horatio 
Alger Award winner. Among the 
nine other winners named by the 
American Schools and Colleges 
Association: former President 
Dwight D. Eisenhower. 


new Flexi-Van car, designated the 
“Mark III,” and incorporating a 
simplified turntable system in the 
car floor, has been unveiled by 
New York Central. The new unit 
weighs 11,000 Ib less and costs 
almost $2,000 less than older 
Flexi-Van units. 


Illinois Central expects to receive 


annual freight revenue of about 
$5.6 million from 95 new or ex- 
panded industries located on its 
lines last year, according to Wayne 
A. Johnston, IC president, who 
also told shareowners at their an- 
nual meeting that in 1961 IC “will 
do as well as we did in 1960 and 
we hope to do better.” 


Last Missouri Pacific passenger serv- 


ice between Kansas City and 
Omaha (now provided by Nos. 
105 and 106, the “Missouri River 
Eagles”) is up for discontinuance. 
Operation of the two trains be- 
tween St. Louis and Kansas City 
will not be affected. 








NH Wins Tax Relief 


Massachusetts joined Connecti- 
cut, Rhode Island and New York 
last week in delivering a $6.2- 
million-a-year tax-relief package 
to the New Haven. Massachu- 
setts, last of the four states to act 
on the program, also exempted 
the Boston & Maine from pay- 
ment of $1,550,000 a year in 
taxes. 

In Washington, meanwhile, 
there was more good news for the 
New Haven. The ICC, after con- 
sulting with the White House, 
agreed to guarantee an additional 
NH loan of $1.5 million—bring- 
ing the total of federally-guaran- 
teed loans for the ailing road to 
over $23 million. The ICC con- 
firmed reports that White House 
aides had told the Commission 
the Kennedy Administration 
wanted to keep the New Haven 
running, but declined to comment 
further. 
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CLASSIFIED ADVERTISEMENTS 





FOR SALE 


REBUILT 
RAILROAD CARS FOR INTERPLANT USE 
GONDOLAS e BOX e FLAT 
ERMAN-HOWELL DIVISION 
LURIA STEEL & TRADING CORP. 
332 South Michigan Avenue 
Chicago 4, Illinois 
WeEbster 9-0500 














WANTED Robert W. Hunt Company 
ENGINEERS 
Inspection—Tests—Consultation 
All Railway Equipment 
General Offices: 

810 S. Clinton Street 
CHICAGO 7 


editions of Locomotive Cyclope 
dia 1952 or earlier. Please state 
condition of books and price 
including packing and shipping. 
Box 955 Railway Age, 30 Church 
Street, New York (7) N. Y. 








All Principal Cities 











A Guide to Your Financial Success 


INVESTMENTS 


Principles, Practices and Analysis 
by DOUGLAS H. BELLEMORE 


Professor of Finance, 


New York University 


An exhaustive treatment, just published of basic in- 
vestment principles and current practices designed to pro- 
vide the investor with authoritative and time-tested guid- 
ance in formulating sound individual or institutional 
investment policy. Several chapters are devoted to the 
important problem of how to analyze the worth of an 
individual security. An entire chapter is devoted to the 
analysis of railroad securities. Clearly written, scores of 
charts and tables, 898 pp., 6 x 9, cloth bound. $10.00 


Simmons-Boardman Books, Dept. R.A. 5-22 
30 Church St., New York 7, N. Y 


Send @ copy ef Bellemere’s INVESTMENTS, for which | enclose $10.00 


(we pay postage if remittance accompanies order 





“AMERICA THE OBSOLETE?” 
Reprints AVAILABLE 


What will Congress do about adopting a more 


realistic policy on depreciation allowances? 


The need and urgency for action was the subject 
of the Railway Age Special Report “America the 
Obsolete?” published in the March 20, 1961 Issue. 


Reprints are available for your distribution. One 


to 10 copies 35¢ each. Special discounts on quantity 
orders. Write to 

George Johnson 

Railway Age 


30 Church Street New York 7, N.Y. 











Looking Looking 


for a job? for a man? 
use this space to get reliable leads, quicker results 


EMPLOYMENT OPPORTUNITIES SECTION 
Railway Age, 30 Church St., New York 7, N.Y. 














DATA SHEETS 


A 32 page booklet, “Meters and Test Equipment” covers 
such subjects as Basic Meter Movements, Ammeters, Volt- 
meters, Insulation Testers, Decibel Measurements, Oscillo- 
scopes, and the West Test Set. A brief test of the material 
covered is included. The booklet is designed to give the 
signal and communications maintainer or helper valuable 
information on his most important tool—his test equip- 
ment. Available at 50 cents each from 


Robert W. McKnight, Editor 
Railway Signaling and Communications 
Dept. RA, 30 Church Street, New York 7, N. Y. 








May 22, 1961 RAILWAY AGE 


45 





THE ACTION pace 








Hoffa Invites 
All-Out Probe 


It might well turn out to be an unintentional favor 
to railroads that Hoffa and the ATA and the barge 
Operators have so vigorously attacked the slight 
degree of freedom in rate-making extended to rail- 
roads by lransportation Act of 1958. Let’s 
examine this possibility- 

he |! nendment empowered regulated car- 

rates without regard to 

their effect on othe ms of transportation—but 

added the VISIE hat rates so established must 

give “due consideration to the objectives of the 
national transportation policy.” 


riers to 


‘his weasel-worded reservation (as thus far 
applied) has simply meant that the ICC has been 
empowered ipprove or disapprove proposed 
rates, otherwise entirely legitimate, pretty much as it 
sees fit. Since the 1958 amendment was enacted, the 
ICC has, in actual fact, allowed many railroad rates 
to become effective, over the protests of their com- 
petitors. On the other hand, the Commission has by 
no means given up regulating railroad rates so as 
to hold a protective “umbrella” over truck and water 
carriers, especially the latter 

In brief, the 1958 amendment to the rate-making 
rule gave railroads only a small part of the freedom 
they need to compete effectively. They are still, too 
often, restricted uneconomically by the ICC in 
making competitive rates. And now they are being 
forced to defend this little mite of freedom they have 
against an all-out assault by Mr. Hoffa, and his 
satellites in the truck and barge business. 


HALF-FREEDOM ISN'T ENOUGH 


So be it. There is no point in the railroads’ going 
out half he to defend half-freedom. If there 
is going to be any effective defense at all, then it 
can only be an all-out campaign for genuine free- 
dom, with hearings before the appropriate 
legislative committees. If Hoffa and company are 

t] fort to destroy the little freedom 
to compete that railroads enjoy, then the result will 
be railroad bankruptcy and government ownership 
at no far-distant date. On the other hand, if railroads 
do the kind of job they cannot avoid doing if they 
are going to defend their present situation effectively 
—then they can do so only by a large-scale cam- 
paign to educate responsible citizens in the economic 
principles ‘lved in transportation pricing. 

If such an educational effort is successful at all, 


successful 


then its effect cannot very well stop merely at 
preserving the “status quo” but will almost inevitably 
result in further liberalization of regulation. 

A pleasant and informative discussion of the basic 
principles involved is conveniently at hand in a new 
book—clearly written, authoritative and up-to-date. 
This book is “Principles of Public Utility Rates,” by 
Professor James C. Bonbright (Columbia University 
Press). The author’s main emphasis is on the pricing 
of electric power, but the railroad aspects of the 
problem are quite adequately treated. 


WHAT RAILROADS CAN PROVE 


Because of Professor Bonbright’s analysis, and 
the observations of other competent and objective 
authorities in this area, we believe railroads can 
expect to gain general acceptance among unpreju- 
diced and competent citizens (including legislators 
and regulators) of such conclusions as these: 


® Railroads provide the most economical means of 
hauling the bulk of the nation’s freight traffic and must be 
kept in service. 

® Railroads must have a constant inflow of private in- 
vestment capital—an inflow which is not adequate now, 
and cannot be until railroad net earnings are at least 
double the miserly 3% or less, recorded in recent years. 

@ Unless and until the essential railroads are earning 
a return adequate to attract a liberal inflow of new capital, 
then it is contrary to the public interest to deny them 
the right to make any competitive rates they see fit— 
which will clearly more than defray direct costs and make 
a net contribution to constant costs (and hence to net 
earnings). Government cannot concede that railroad service 
is essential and, at the same time, deny it the means of 
continued existence. 

®@ Efficient railroad service being essential to the public 
welfare, it is contrary to the public interest to regulate 
railroads more restrictively than other common, contract 
and private carriers competing with them for traffic. It is 
absurd to deny common carriers the right to discriminate 
in their pricing as between dependable and sporadic patrons 
(a right all electric utilities exercise in their pricing). 

@ The kind of costs appropriate to apply in regulating 
minimum competitive rates are, emphatically, not so-called 
“fully distributed costs,” but are, rather, the direct costs 
that will be incurred in moving the sought-after traffic, and 
which would be saved if the traffic does not move. 

® In determining which of several modes of transpor- 
tation is the “low-cost carrier”, regulators must calculate 
the costs of each in a uniform manner. It is anti-economic 
to omit fixed-plant costs of one form of transportation and 
include them in cost estimates of other carriers. 


Messrs. Hoffa and company have, in effect, in- 
sisted upon an all-out inquiry into the economic 
principles which should be observed in the regulation 
of minimum competitive rates. Railroads should 
oblige by full revelation of the analyses and con- 
clusions in this area of the nation’s most competent 
and wholly disinterested authorities. If this course is 
followed, there is small chance that railroads’ rights 
to make competitive rates will be further restricted. 
On the contrary, once the pertinent facts are widely 
recognized, the freedom of railroads to compete 
could and should be greatly extended. 
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When th pool of tap i th Kerite sp 


the twentieth century had not t insulation in tape form). 


icing compound 


born. Salty old ptain Brix were not only dielectrically 


the Kerite bu ‘ | i nad tft match the cable 


cable history terms of insulation res 
His Kerite ( 1 beet ( apacity in every way. T} 

a 300-mile rai iv blow 9 this cable were submerged, but 
. the longest aerial cab rf it gl water, cable and tape 

A Kerite 1,000,000 ¢ for over forty years 

cable laid in the 


already ten year 


of time has gone 


as good today 
giving the 

One of the C: ain’s most as made. 
project Wi 
along the Panama Canal, the first t York 7, N. Y. Agents in all 
graph connection betw n oru I A 


CivieCs, 
South America. The Progress Institute. 


The Kerite Co., 30 Church St.. 
pri 


member of the Rai 


‘tfary @. 
wey t 


KERITE 


Premium grade insulated wire and 


cable... friction tape, splicing com- 


pow d tape rubber cement. 





another derailment PREVENTED 


® A fast freight train passing over a GRS Wheel Thermo-Scanner installation indicated an 
extremely hot journal. GRS Data-Tran* flashed the indication to the recording station 
miles away. 
Orders were quickly dispatched to stop the train for an inspection—it was slowed 
to 5 mph when the hot journal fell off the car. Damage? Only to some ties— 
there was no derailment, no damage to the train except for the defective car. 
The GRS Wheel Thermo-Scanner Unit is proving its worth, saving 
expense, repair, derailment and guarding against unsafe conditions to 
life and property. 


NOTE the easy-to-read traces on the recording tape, with 
uniform suppression of wheel count—regardless of 
conventional or roller type 
after the hot indication. 


bearings—before and 


This is a reproductic 
actual tape—shown f 


For more information, 
send for folder F179. 


GENERAL RAILWAY SIGNAL COMPANY 


ROCHESTER 2, NEW YORK NEW YORK 17, N.Y. 


CHICAGO 1, ILL. ST. LOUIS 1, MO. 









” . ’ 
, . ‘ . es r 
. 
¢ A e 
— — 2 - ‘ Ws se 
r 4 y “ y ' 
“ 7 - 
* . 
s i * y . 
’ 
] 
} 
z 
* 
: . ° . vg 
* ” “| : ‘ 





